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To the Stockholders of
Impulsora del Desarrollo y el Empleo en América Latina, S.A.B. de C.V.

We have audited the accompanying consolidated balance sheets of Impul-
sora del Desarrollo y el Empleo en América Latina, S.A.B. de C.V. and its sub-
sidiaries as of December 31, 2007 and 2006, and the related consolidated
statements of operations, changes in stockholders’ equity, and changes in
financial position for the years then ended. These financial statements are
the responsibility of the Company’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally
accepted in Mexico. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement and are prepared in conformity with Mexi-
can Financial Reporting Standards. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above
present fairly, in all material respects, the consolidated financial position of
Impulsora del Desarrollo y el Empleo en América Latina, S.A.B. de C.V. and its
subsidiaries at December 31, 2007 and 2006, and the consolidated results
of their operations, changes in their stockholders’ equity and changes in
their financial position for the years then ended, in conformity with Mexican
Financial Reporting Standards.

Mancera, S.C.
Ernst & Young Global

C.PC. Fernando Espinosa Lopez

Mexico City
March 11, 2008
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(In thousands of Mexican pesos with purchasing power at December 31, 2007)

December 31

Assets
Current assets:
Cash and cash equivalents

Marketable securities and instruments available-for-sale (Note 2)
Derivative financial instruments (Note 2)
Accounts and notes receivable, net (Note 3)

Recoverable taxes
Other current assets
Total current assets

Long-term financial instrument (Note 2)

Highways and other assets under concession, net (Note 4)
Property, furniture and equipment, net (Note 5)

Licenses, trademarks and software, net (Note 6)
Long-term notes receivable (Note 7)

Equity investments (Note 8)
Goodwill, net (Note 8)
Installation expenses, net

Long-term unamortized expenses, net

Other assets
Labor obligations (Nota12)
Total assets

Liabilities and stockholders’ equity

Current liabilities:

Short-term debt and current portion of long-term debt (Note 9)
Derivative financial instruments (Note 2)

Sundry creditors

Accounts payable and accrued liabilities (Note 11)

Related parties (Note 7)
Taxes payable
Total current liabilities

Long-term debt (Note 9)
Labor obligations (Note 12)

Deferred income tax (Note 15)
IDeferred flat-rate business tax (Note 15)

Total liabilities

Stockholders’ equity (Note 14):

Capital stock:
Historical
Restatement increment

(Accumulated deficit) retained earnings:

From prior years

Net income (loss) for the year

Other accumulated comprehensive income items
Total majority stockholders’ equity

Minority interest
Total stockholders’ equity

Total liabilities and stockholders’ equity

The accompanying notes are an integral part of these financial statements.
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Ps.

Ps.

Ps.

Ps.

2007

47,710
2,790,301
720,094
816,973
132,061
16,671
4,523,810

11,599,675
3,551,571
262,000
327,814
361,218
794,576
117,817
38,193
34,947
12,039
21,623,660

7,109,702

476,026
397,691
28,303
128,196
8,139,918

2,690,644
25,722
39,361

275,725
11,171,370

8,607,000
910,149
9,517,149

(727,837)
991,507
263,670
177,611

9,958,430
493,860
10,452,290
21,623,660

2006

Ps. 65,511
4,897,807

673,730
238,136
14,653
5,889,837

560,901
8,253,57
778,101
219,712
285,936
21,340
673,429
131,506
45,327
11,191
13,981
$ 16,884,832

Ps. 1,800,016
939,752

317,655

332,450

20,370

44,843

3,455,086

3,648,774
19,465
129,848

7,253,173

8,607,000
910,149
9,517,149

330,847

(1,058,684)

(727,837)

466,303

9,255,615

376,044

9,631,659

Ps. 16,884,832



(In thousands of Mexican pesos with purchasing power at December 31, 2007, except earnings per share)

PYear ended December 31

Revenues from:
Tolls
Services
Leases

Operating costs and expenses:
Operating expenses
Administrative expenses

Operating income

Comprehensive result of financing:
Interest income
Interest expense

Exchange (loss) gain, net
Net monetary position gain (loss)

Unrealized gain (loss) on valuation of investments and financial

instruments, net
Loss on sale of financial instruments, net
Other income, net
Income (loss) before tax on profits

Tax on profits (Note 15)
Net income (loss)

Weighted average number of outstanding shares
Distribution of net income (loss):

Net majority interest

Minority interest

Net income (loss)

Majority net income (loss) per share

The accompanying notes are an integral part of these financial statements.

Ps.

Ps.

Ps.

Ps.

Ps.

2007

1,186,089
1,496,985

88,347
2,771,421

1,678,366
249,782
1,928,148
843,273

329,041
(503,076)
(65,299)
129,776

1,081,193
(210,226)
761,409
23,048

1,627,730

(536,828)
1,090,902

3,000,153
991,507
99,395

1,090,902

0.33

Ps.

Ps.

Ps.

Ps.

Ps.

2006

938,439
1,323,716
66,664
2,328,819

1,508,771
187,786
1,696,557
632,262

338,065
(318,167)
29,251
(87,985)
(735,125)
(1,153,362)
(1,927,323)
9,984
(1,285,077)

193,700
(1,091,377)

3,000,153
(1,058,684)
(32,693)

(1,091,377)

(0.36)
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For the Years Ended December 31, 2007 and 2006

(In thousands of Mexican pesos with purchasing power at December 31, 2007)

Capital stock

Balance at December 31, 2005 Ps. 9,517,149
Appropriation of earnings approved at regular stockholders’
meeting held on April 21, 2006 for creation of legal reserve
Current-year minority interest
Effect of available-for-sale securities (Note 2)
Purchase of shares from entities under common control (Note 8)
Net loss for the year
Balance at December 31, 2006 9,517,149
Minority interest
Effect of available-for-sale securities (Note 2)
Purchase of shares from entities under common control (Note 8)
Net income for the year
Balance at December 31, 2007 Ps. 9,517,149

The accompanying notes are an integral part of these financial statements.
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Legal reserve

Ps. 16,542
16,542
Ps. 16,542

Retained earnings
(accumulated deficit)

Ps. 330,847

(16,542)

(1,058,684)
(744,379)

991,507
Ps. 247,128



Ps. 186,778 Ps. 10,034,774 Ps. 169,048 Ps. 10,203,822
239,689 239,689

269,793 269,793 Ps. 269,793 269,793

9,732 9,732 9,732

(1,058,684) (32,693) (1,058,684) (1,091,377

466,303 9,255,615 376,044 Ps. (788,891) 9,631,659

18,421 18,421

(281,239) (281,239) Ps. (281,239) (281,239)

(7,453) (7,453) (7,453)

991,507 99,395 991,507 1,090,902

Ps. 177,611 Ps. 9,958,430 Ps. 493,860 Ps. 710,268 Ps. 10,452,290

Impulsora del Desarrollo y el Empleo en América Latina S.A. de C.V. y Subsidiarias 3 ]



(In thousands of Mexican pesos with purchasing power at December 31, 2007)

Year ended December 31

Operating activities

Net income (loss) for the year

Items not requiring the use of resources:
Valuation of financial instruments
Amortization of highway concessions
Impairment of goodwill

Provision for labor obligations

Deferred income tax

Deferred flat-rate business tax
Depreciation and amortization

Changes in operating assets and liabilities:
Decrease (increase) in:
Marketable securities and available-for-sale securities
Financial instruments
Accounts and notes receivable
Other assets
Increase (decrease) in:
Accounts payable
Taxes payable
Sundry creditors
Resources provided by operating activities

Financing activities
Debt
Resources provided by financing activities

Investing activities
Notes receivable
Notes receivable from related parties
Property, furniture and equipment, net
Equity investment and goodwill
Minority interest
Highways and other assets under concession
Unamortized expenses
Licenses, trademarks and software
Resources used in investing activities
Net (decrease) increase in cash and cash equivalents
Cash at beginning of year
Cash at end of year

The accompanying notes are an integral part of these financial statements.

32

Ps.

Ps.

2007

1,090,902

(288,692)
258,160

7,374
25,108
275,725
207,462
1,576,039

2,107,506
(1,117,323)
217,162
(23,832)

(73,174)
(17,974)
157,254
2,825,658

4,351,556
4,351,556

(103,872
(41,878
(2,913,365
(461,025
18,421
(3,604,264)
20,823
(109,855)
(7,195,015)
(17,801)
65,511
47,710

2006

Ps. (1,091,377)

279,525
205,310
6,871
5,733
(258,501)

170,727
(681,712)

1,260,559
857,747
(146,525)
(6,104)

236,466
(36,866)
318,058
1,801,623

2,201,204
2,201,204

(285,936)
(503,500)
(6,270)
239,689
(3,182,418)
(238,741)
(676)
(3,977,852)
24,975
40,536

Ps. 65,511



December 31, 2007 and 2006
(In thousands of Mexican pesos with purchasing power at December 31, 2007, except where otherwise indicated)

I. Description of the Business

Impulsora del Desarrollo Econdmico de América Latina, S.A. de C.V. (the Company) was incorporated
onJune 1, 2005 as a result of a spin-off from Grupo Financiero Inbursa, S.A.B. de C.V. (Grupo Financie-
ro Inbursa) that was approved at an extraordinary stockholders’ meeting of Grupo Financiero Inbursa
held on May 25, 2005. At an extraordinary meeting held on October 4, 2005, the stockholders agreed
to change the Company’s name to Impulsora del Desarrollo y el Empleo en América Latina, S.A.B. de
C.V. (hereinafter, together with subsidiaries, “IDEAL” or “the Company”).

The Company is engaged primarily in the purchase and sale of shares, partnership interests or eg-
uity in all types of entities, as well as in the promotion, organization and management of business
corporations and partnerships. The Company also provides all kinds of construction, development,
design, improvement, operational, management, exploitation and maintenance services in relation to
all types of architectural, infrastructure and construction works and all kinds of general communica-
tions systems. It also provides services regarding the administration, operation and use of personal
and real property and rights, as well as consulting services, among others.

The Company holds a 99.99% equity interest in Desarrollo de América Latina, S.A. de C.V., which in
turn holds 99.07% of the shares of Promotora del Desarrollo de América Latina, S.A. de C.V. (Promo-
tora IDEAL). These companies were incorporated on June 1, 2005 and their activities are consistent
with the Company’s corporate purpose.

Desarrollo de América Latina, S.A. de C.V. was created as a result of the spin-off agreed on in extraor-
dinary stockholders’ meetings held on May 19, 2005 of Banco Inbursa, S.A., Seguros Inbursa, S.A.,
Fianzas Guardiana Inbursa, S.A. and Pensiones Inbursa, S.A.

Promotora IDEAL was incorporated as a result of the spin-off of Promotora Inbursa, S.A. de C.V. (Pro-

motora Inbursa), in terms of the resolution adopted at an extraordinary stockholders’ meeting held
on May 18, 2005.
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December 31, 2007 and 2006

(In thousands of Mexican pesos with purchasing power at December 31, 2007, except where otherwise indicated)

At December 31, 2007 and 2006, IDEAL holds a percentage equity interest in the following subsidiaries and associated companies:

Name of subsidiary

Subsidiaries:
Controlling companies
Desarrollo de América Latina, S.A. de C.V.
Promotora del Desarrollo de América Latina, S.A. de C.V.
Highways:
Concesionaria de Vias Troncales, S.A. de C.V.
Concesionaria de Carreteras, Autopistas y Libramientos
de la Republica Mexicana, S.A. de C.V.

CFC Concesiones, S.A. de C. V.

Autopista Tijuana Mexicali, S.A. de C.V.

Autopista Arco Norte, S.A. de C.V.

Real-estate companies::

Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V.
Inmobiliaria Insurgentes Acapulco, S.A. de C.V.
Inmobiliaria Aluder, S.A. de C.V.

Proyectos Educativos Inmobiliarios, S.A. de C.V.
Asociacion Pediatrica S.A de .C.V
Services:

Servicios Corporativos IDEAL, S.A. de C. V.

Administracion Especializada Integral, S.A. de C. V.

Administradora Carretera Chamapa La Venta, S.A. de C.V.

Software development:
Eidon Software, S.A. de C.V.
Servicios Corporativos Eidon, S.A. de C.V.
Eidon Services, S.A. de C.V.
Sigtao Software, S.A. de C.V.
Sigmatao Factory, S.A. de C.V.
Zentrum Ziztemaz, S.A. de C.V.
Zentrum Servicios S.A. de C.V.
Blitz Software, S.A. de C.V.
Blitz Software Factory, S.A. de C.V.
Aspel Grupo, S.A. de C.V.
Aspel Desarrollos, S.A. de C.V.
Learning Solutions, S.A. de C.V.
Learning Solutions Monterrey, S.A. de C.V.
Aspel Servicios de Personal, S.A. de C.V.
Aspel Corporacion de Servicios, S.A. de C.V.
Aspel do Brasil , Ltda. (1)
Aspel de México, S.A. de C.V.
Intelisis, S.A. de C.V.
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% equity interest at

December 31

2007

%

99.99
99.07

99.99

99.99
99.99
99.99
99.00

99.99
99.99*
99.99*
99.99%
99.90%

99.99
99.99
99.99

68.23
68.22*
68.22*
68.22*
68.22*
68.22*
68.21*
34.79*
34.79*
68.23%
68.22*
68.22*
47.76*
68.22*

67.99%

68.22

68.23%
23.88%

2006
%

99.99
99.07

99.99

99.99
99.99
99.99
99.00

99.99
99.99

99.99
99.99
99.99

68.23

68.22*
68.22*
68.22*
68.21*
34.79%
34.79%
68.23*
68.22*
68.22*

68.22*
67.90%
68.22
68.23*

Country

Mexico
Mexico

Mexico

Mexico
Mexico
Mexico
Mexico

Mexico
Mexico
Mexico
Mexico
Mexico

Mexico
Mexico
Mexico

Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Mexico
Brasil
Mexico
Mexico

Consolidation
date

June 2005
June 2005

June 2005

June 2005
June 2005
September 2005
December 2005

June 2005
February 2006
January 2007

May 2007

July 2007

August 2005
June 2005
June 2005

September 2005
April 2007
April 2007

September 2005

September 2005

September 2005

September 2005

September 2005

Septiembre 2005

December 2005

December 2005

December 2005

February 2007

December 2005

December 2005

September 2005

December 2005

November 2007

Activity
type

Controlling company
Controlling company

Highway

Highway
Highway
Highway
Highway

Real-estate
Real-estate
Real-estate
Real-estate
Real-estate

Servicies
Servicies
Servicies

Software development
Servicies
Servicies

Software development

Software development

Software development

Software development

Software development

Software development

Software development

Software development
Training
Training
Servicies
Servicies

Software development

Sale of software

Software development



Name of subsidiary

Remote toll collection system:
Telepeaje Electronico, S.A. de C.V. (2)
Servicios Administrativos Tele-P, S.A. de C.V.
| + D México, S.A. de C.V.
Sistema Administrativo IAVE S.A. de C.V.
Other:
Sinergia, Soluciones Integrales de Energia, S.A. de C.V.
Ideal Saneamiento de Saltillo, S.A. de C.V.
Ideal Panama, S.A. (antes CICSA Panama, S.A. de C.V.)

Promac Holdings, S.A. de .C.V. (3)

Construccion, Conservacion y Mantenimiento Urbano,
S.A.de C.V. (4)

Affiliated companies::

Hospital Infantil Privado de Acapulco, S.A. de C.V.
Centro Farmacéutico del Pacifico, S.A. de C.V.
Laboratorios Médicos del Pacifico, S.A. de C.V.
Star Médica, S.A. de .C.V.

* Indirect equity interest

% equity interest at
December 31

2007

50.00%*
49.99%*
68.23%*

99.99%
70.00%
100.00%

99.99%

69.00%

50.00%
49.99%*
49.99%*

49.99%

2006

50.00%
50.00%*
49.99%*

99.99%
70.00%

50.00%
49.99%*
49.99%*

(1) This Company has had no operations since 2002

(2) Company merged on July 3, 2007 into 1+D México, S.A. de C.V.

(3) Company incorporated in May 2007 that at December 31 has had no operations
4

At December 31, 2007, 43.63% of all of the equity interest has not been paid in.

Country

Mexico
Mexico
Mexico
Mexico

Mexico
Mexico
Panama

Mexico

Mexico
Mexico
Mexico
Mexico

Consolidation Activity
date type
June 2005 Servicies
June 2005 Servicies
June 2005 Servicies
November 2007 Servicies
March 2006 Lease
June 2006 Water treatment

May 2007 Generation and operation of
hydroelectric power

May 2007 Equity investment in all
kinds of corporations

Construction and operation
of bus stop

Health
Health
Health
Health

4) At December 31, 2007, capital contributions of Ps. 34,000 (nominal value) were made to this company, representing 25.37% of the Company’s capital.
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On March 11, 2008 Company management authorized the issuance of the
accompanying financial statements and these notes, which must be also
approved by the Company’s Board of Directors and stockholders in their
next meetings.

Il. Summary of Significant Accounting Policies and Practices

The significant accounting policies and practices observed by the Company
in the preparation of the consolidated financial statements, in conformity
with Mexican Financial Reporting Standards, are described below:

a) Consolidation and basis of translation of financial statements of
foreign subsidiaries

i) Consolidation and equity method

The accompanying consolidated financial statements include the accounts
of IDEAL and those of its subsidiaries. Most of the companies operate in the
infrastructure sector, which includes, among others, highway concessions,
electric power generating and marketing plants, water treatment plants
and the rendering of services to companies operating in this sector, while
certain of the other companies provide software development services or
lease property and equipment.

The investment in associated companies is valued using the equity method,
which basically consists of recognizing the Company’s proportional share
in the net income or loss and the stockholders’ equity of its investees.

All intercompany balances and transactions have been eliminated in the
consolidated financial statements. Minority interest refers mainly to certain
subsidiaries in which the Company does not hold all of the shares.

The results of operations of the subsidiaries and affiliates were included in
the Company’s consolidated financial statements as of the month following
the acquisition.

Based on the supplementary application of International Financial Report-
ing Interpretation 12, the financial statements of the trusts in which all toll
revenues received from highway operation are deposited, are consolidated
with the Company’s financial information, since the trusts are considered
special purpose entities. Consequently, the accompanying consolidated fi-
nancial statements include the accounts of the subsidiaries with highway
operations and their corresponding trusts.

ii) Basis of translation of financial statements of foreign subsidiaries

For consolidation purposes, the financial statements of the subsidiary in
Panama were translated from accounting principles generally accepted in
Panama into Mexican Financial Reporting Standards and from U.S. dollars
into Mexican pesos, in conformity with Mexican accounting Bulletin B-15,
Transactions in Foreign Currency and Translation of Financial Statements
of Foreign Operations. Due to the financial and operating interdependence
with the Company, Ideal Panama is considered to be an integrated foreign
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operation; consequently, non-monetary items and income statement ac-
counts were translated into Mexican pesos at the prevailing exchange rate
on the day of the related transactions. Such translation includes, among
other adjustments, the recognition of the effects of inflation on financial
information, as required by Mexican accounting Bulletin B-10, Accounting
Recognition of the Effects of Inflation on Financial Information, using re-
statement factors based on the rate of inflation for Mexico.

b) Recognition of revenues

Toll revenues

Toll revenues are recognized as services are provided to customers, and
are recognized monthly in the Company’s accounting records. Toll rates are
established based on the characteristics of the vehicle, and are reviewed
and increased based on the National Consumer Price Index (NCPI).

Service revenues

Revenues are recognized at the time services are rendered. The Company’s
main customers are related parties.

Rental income

Rental income is recognized using the accrual method.

c) Recognition of the effects of inflation on financial information

The Company recognizes the effects of inflation on its financial informa-
tion. Consequently, the amounts shown in the accompanying financial
statements and in these notes are expressed in thousands of Mexican pe-
sos with purchasing power at December 31, 2007. The restatement factor
applied to the financial statements at and for the year ended December 31,
2006 as originally issued was 1.0376, which represents the annual rate of
inflation applicable for the period from January 1 through December 31,
2007, as determined based on the Mexican National Consumer Price Index
(NCPI) published by Banco de México (the central bank).

The most important inflation accounting concepts and procedures are de-
scribed below:

Stockholders’ equity accounts and other accumulated capital accounts were
restated by applying the NCPI from the time capital contributions were
made and earnings were generated through the latest balance sheet date.

The net monetary position gain (loss) represents the effect of inflation on
monetary assets and liabilities. The related amounts are included in the
statements of operations as part of the caption Comprehensive result of
financing.

The statement of changes in financial position is prepared in conformity
with Mexican accounting Bulletin B-12, Statement of Changes in the Finan-
cial Position, based on financial statements expressed in constant pesos.
Bulletin B-12 identifies the source and application of resources represent-
ing differences between beginning and ending financial statement balances
in constant Mexican pesos. The bulletin also requires that monetary and



foreign exchange gains and losses not be treated as non-cash items in the
determination of resources provided by operations

d) Cash and cash equivalents

Cash and cash equivalents consist basically of bank deposits and highly
liquid investments with original maturities of less than 90 days. Such in-
vestments are stated at acquisition cost plus accrued interest, similar to
market value.

e) Marketable securities and instruments available-for-sale

Marketable securities and instruments available-for-sale are represented
by equity securities and debt instruments. All are stated at market value.
Changes in the fair value of instruments classified as marketable securi-
ties are recognized in results of operations. Change in the market value
of instruments classified as available-for-sale are included in stockholders’
equity until they are sold.

f) Derivatives

To protect itself against fluctuations in interest and exchange rates, the
Company uses derivatives; however, since their designation as hedges has
not been formally documented, the instruments have not been accounted
for as hedges and instead, are recognized at their fair value in the balance
sheet and the changes in their fair value are recognized in results of opera-
tions.

g) Allowance for doubtful accounts

The allowance for doubtful accounts is determined based on the Compa-
ny’s experience, the age of balances and general economic trends, as well
as on an evaluation of accounts receivable in litigation. Company policy
is to provide for doubtful accounts on the balance of accounts receivable
more than 90 days old.

h) Installation expenses

Installation expenses are recorded initially at acquisition cost and are then
restated based on the NCPl. Amortization is computed on restated values
using the straight-line method mostly over periods of four years.

When the recovery value of an asset, which is the greater between its sell-
ing price and value in use (the present value of future cash flows), is lower
than its net carrying amount, the difference is recognized as an impairment
loss (see paragraph m below).

i) Licenses, trademarks and software

Licenses and software are recorded initially at acquisition cost and are then
restated based on the NCPI. Amortization is computed using the straight-
line method, based on the estimated remaining useful lives of the related
assets.

The Aspel trademark is recorded at its market value at the acquisition date,
as determined by independent experts, and is restated using adjustment

factors derived from the NCPI. Since the Aspel trademark is considered to
have an indefinite useful life, it is not subject to amortization, but rather, to
annual impairment tests (see paragraph m below).

J) Highways and other assets under concession

LConcessions and other assets under concession are recorded at acquisi-
tion cost, plus certain capitalizable comprehensive financing costs incurred
during the construction period that correspond mainly to the net cost of
interest paid on bank loans, exchange differences, the net monetary posi-
tion result and other related financial costs.

Comprehensive financing costs incurred during the construction and instal-
lation of highways and other assets under concession are capitalized and
restated using the NCPI published by Banco de México. The net effect of the
capitalization of comprehensive result of financing at December 31, 2007
and 2006 was Ps. 80,750 and Ps. 11,567, respectively.

Amortization of highway concessions is computed principally using the
straight-line method, based on the effective term of the concession.

The value of highways and other assets under concession is reviewed on
an annual basis. When the recovery value of an asset, which is the greater
between its selling price and value in use (the present value of future cash
flows), is lower than its net carrying amount, the difference is recognized
as an impairment loss.

At December 31, 2007 and 2006, there were no impairment losses to
report.

k) Property, furniture and equipment

These assets are recorded initially at acquisition cost and are then restated
based on the NCPI. Depreciation is computed using the straight-line meth-
od, based on the estimated remaining useful lives of the related assets.
Annual depreciation rates are as follows:

Buildings 5%
Furniture and equipment 10%
Computer equipment 30%
Peripheral remote toll collection system  30%
Plant machinery and equipment 20%
Automotive equipment 25%

As of January 1, 2007, the Company adopted the provisions of Mexican FRS
D-6, Capitalization of the Comprehensive result of financing, for its prop-
erty, plant and equipment. Such standard establishes that entities must
capitalize their comprehensive result of financing (CRF), which corresponds
to net interest expense, exchange differences, the monetary position result
and other related financial costs.

Through December 31, 2006, the CRF derived from property, plant and

equipment was not capitalized. The net effect of the capitalization of CRF
at December 31, 2007 was Ps. 6,397.
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As of January 1, 2007, the Company adopted the provisions of Mexican FRS
D-6, Capitalization of the Comprehensive result of financing, for its prop-
erty, plant and equipment. Such standard establishes that entities must
capitalize their comprehensive result of financing (CRF), which corresponds
to net interest expense, exchange differences, the monetary position result
and other related financial costs.

Through December 31, 2006, the CRF derived from property, plant and
equipment was not capitalized. The net effect of the capitalization of CRF
at December 31, 2007 was Ps. 6,397.

1) Business acquisitions and goodwill

Business and entity acquisitions are recorded using the purchase method.
The acquisition of minority interest is considered a transaction between
entities under common control and any difference between the purchase
price and the book value of net assets acquired is recognized as an equity
transaction.

Goodwill represents basically the difference between the purchase price
and the fair value of the net assets acquired at purchase date. Goodwill is
recorded initially at acquisition cost and is then restated using adjustment
factors derived from the NCPI.

Goodwill is no longer amortized, but rather is subject to annual impairment
valuations and adjustments at the end of each year, or during the year if
there are indications of impairment.

At December 31, 2007, the Company recognized no loss from impairment
in the value of goodwill shown in the consolidated balance sheet. In 2006,
the Company recorded impairment of goodwill of Ps. 6,871 as part of the
caption Other income, net.

m) Impairment in the value of long-lived assets

Company policy is to review annually the book value of its long-lived assets
with defined useful lives and whenever there are indications of impairment
in such values. Whenever an asset’s recovery value, which is the greater
of the asset’s selling price and its value in use (the present value of future
cash flows), is less than the asset’s net carrying amount, the difference is
recognized as an impairment loss.

Intangible assets with indefinite useful lives, including those that are not
yet available for use and intangibles with defined useful lives whose amor-
tization period exceeds 20 years from the date they were available for use,
are tested for impairment at the end of each year.

At December 31, 2006 and 2007, the Company recorded no loss from im-
pairment in the value of intangibles shown in the consolidated balance
sheet.

n) Leasing

- Operating leases

When the risks and benefits inherent to the ownership of the leased good
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remain mostly with the lessor, they are classified as operating leases and
accrued rent is charged to operations.

- Financial leases

Lease arrangements are recognized as capital leases if (i) the ownership of
the leased asset is transferred to the lessee upon termination of the lease;
(ii) the agreement includes an option to purchase the asset at a reduced
price; (iii) the term of the lease is basically the same as the remaining use-
ful life of the leased asset; or (iv) the present value of minimum lease pay-
ments is basically the same as the market value of the leased asset, net of
any benefit or scrap value.

o) Exchange differences

Transactions in foreign currency are recorded at the prevailing exchange
rate on the day of the related transactions. Foreign currency denominated
assets and liabilities are translated at the prevailing exchange rate at the
balance sheet date. Exchange differences determined from such date to
the time foreign currency denominated assets and liabilities are settled or
translated at the balance sheet date are charged or credited to operations,
except for those arising on foreign currency denominated loans for the
construction of fixed assets, as such costs are capitalized as part of the
Comprehensive result of financing during the construction stage.

See Note 10 for the Company’s foreign currency position at the end of each
year and the exchange rates used to translate foreign currency denomi-
nated balances.

p) Liability provisions

Liability provisions are recognized whenever (i) the Company has current
obligations (legal or assumed) derived from past events, (ii) the liability will
most likely give rise to a future cash disbursement for its settlement and
(iii) the liability can be reasonably estimated.

If the effect of the time value of money is material, provision amounts are
determined as the present value of the expected disbursements to set-
tle the obligation. The discount rate is determined on a pre-tax basis and
reflects current market conditions at the balance sheet date and, where
appropriate, the risks specific to the liability. Where discounting is used, an
increase in the provision is recognized as a financial expense.

Contingent liabilities are recognized only when they will most likely give
rise to a future cash disbursement for their settlement. Also, commitments
are only recognized when they will generate a loss.

q) Labor obligations

In conformity with Mexican accounting Bulletin D-3, Labor Obligations,
seniority premiums and termination payments are recognized periodically
during the years of service of personnel, based on actuarial computations
made by independent actuaries, using the projected unit-credit method.



r) Comprehensive income

In conformity with Mexican accounting Bulletin B-4, Comprehensive In-
come, comprehensive income consists of the net income or loss for the
year, plus the effects of deferred taxes, the changes in minority interest and
the changes in the fair value of financial instruments classified as available
for sale applied directly to stockholders’ equity.

s) Monetary investment units

Transactions in monetary investment units (UDI’s) are recorded based on
the value of the UDI on the day of the related transaction. Assets and li-
abilities denominated in UDI’s are recorded at the UDI value at the balance
sheet date. Variances in the value of the UDI determined from such date to
the time UDI denominated assets and liabilities are settled or translated at
the balance sheet date are charged or credited to operations as part of the
caption Exchange gain (loss), net.

t) Income tax, flat-rate business tax and employee profit sharing

The Company recognizes deferred taxes using the asset and liability meth-
od. Under this method, deferred taxes are recognized on basically all tem-
porary differences in balance sheet accounts for financial and tax reporting
purposes, using either the enacted income tax rate or the flat-rate business
tax (FRBT) rate, as the case may be, at the balance sheet date, or the rate
that will be in effect at the time the temporary differences giving rise to
deferred tax assets and liabilities are expected to be recovered or settled.

The Company evaluates periodically the possibility of recovering deferred
tax assets and, if necessary, creates a valuation allowance for those assets
that are unlikely to be recovered.

Deferred employee profit sharing is determined only on temporary differ-
ences in the reconciliation of current year net income to taxable income for
employee profit sharing purposes, provided there is no indication that the
related liability or asset will not be realized in the future.

Asset tax is charged to results of operations since it will not likely be re-
covered.

u) Income statement presentation

Costs and expenses in the Company’s statement of operations are present-
ed based on their function, since such classification allows entities to ac-

i) Statement of Operations

Operating expenses

Loss before tax on profits

Net loss

ii) Balance sheet
Goodwill, net

Property, furniture and equipment, net
Licenses, trademarks and software

Other assets
Total assets

curately evaluate both operating income and gross profit margin.

The Company presents operating income, in conformity with Financial Re-
porting Standards Guideline No. 1, Presentation and Disclosure of Operat-
ing Income or Loss, since operating income is an important indicator used
for evaluating the Company’s performance. Operating income consists of
ordinary revenues and operating costs and expenses and thus excludes
Other ordinary income (expenses).

This presentation is comparable to the one used in the financial statements
at and for the year ended December 31, 2006.

v) Earning (loss) per share

The Company determines the earnings (loss) per share by dividing the net
income (loss) between the average weighted number of shares issued and
outstanding during the year, in conformity with Mexican accountin bulletin
B-14 Earnings per share.

w) Use of estimates

The preparation of financial statements in conformity with Mexican Finan-
cial Reporting Standards requires the use of estimates and assumptions in
certain areas. Actual results could differ from these estimates.

Xx) Concentration of risk

The Company invests a portion of its surplus cash in time deposits in
financial institutions with strong credit ratings. There are no significant
concentrations of credit risks in the Company’s accounts receivable, since
toll revenues are earned as generated, and software development service
revenues are provided mainly to related parties.

y) Segments

Segment information is prepared based on information used by the Com-
pany in its decision-making process (see Note 16).

z) Reclassifications

Certain amounts shown in the 2006 financial statements as originally issued

have been reclassified for uniformity of presentation with the 2007 financial
statements. An analysis is as follows:

As originally issued Reclassified

2006 2006
Ps. 1,693,749 Ps. 1,696,557
(1,282,269) (1,285,077)
(1,091,377) (1,091,377)
Ps. 684,866 Ps. 673,429
774,951 778,101
193,486 219,712
29,130 11,191
16,884,832 16,884,832
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ii) Based on the provisions of Mexican accounting Bulletin B-3, the Com-
pany reclassified Ps. 2,808 from the tax on profits section of the income
statement to the employee profit sharing account recognized as part of
operating income.

ii) In conformity with the provisions of Mexican accounting Bulletin B-7, in
2007, the Company recorded the final effects of the purchase method for
acquisitions made in 2006, based on fair values determined by independ-
ent experts (see Note 8).

aa) New accounting pronouncements

i) The most important new pronouncements that came into force in 2007
are as follows:

Mexican FRS B-3, Statement of Operations

Mexican FRS B-3 establishes the guidelines for classifying income, costs
and expenses as either ordinary or non-ordinary. The primary sections of
the statement of operations have been redefined to embody the concepts
of “ordinary items” and the classification of income. Also, the captions op-
erating income and initial accumulated effect of accounting changes have
been eliminated from such statement. Mexican FRS B-3 also allows entities
to present costs and expenses in the statement of operations, based on
their function or nature or a combination of both.

When an entity does decide to include the operating income caption, Mexi-
can FRS B-3 requires the disclosure of the items comprising such caption
and a justification for its inclusion in the statement of operations.

Costs and expenses in the Company’s statement of operations are present-
ed on a combined basis between their nature and function, which allows
operating income levels to be shown, since such classification allows the
captions to be compared with other companies in the industry.

Although Mexican FRS B-3 does not require the presentation of operating
income, this caption is shown in the income statement, since operating in-
come is an important indicator used for evaluating the Company’s perform-
ance. Operating income consists of ordinary revenues and operating costs
and expenses and thus excludes Other ordinary income (expenses).

This presentation is comparable to the one used in the financial statements
for the year ended December 31, 2006.

Mexican FRS B-13, Subsequent Events at the Date of the Financial
Statement

Mexican FRS B-13 modifies the former rules relative to subsequent events,
by establishing that certain events, such as the restructuring of assets and
liabilities and the relinquishing by creditors of their collection rights in the
case of debt default, shall be disclosed in the notes to the financial state-
ments and recognized in the period in which they took place. Accordingly,
the financial statements may no longer be adjusted to reflect such subse-
quent events.

The adoption of Mexican FRS B-13 had no effect on the Company’s financial
position.
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Mexican FRS C-13, Related Parties

This Mexican FRS broadens the concept of related parties to include im-
mediate family members of key management personnel or directors and
funds derived from labor obligation plans, as well. Mexican FRS C-13 also
requires the following disclosures: i) the relationship between the control-
ling company and its subsidiaries, irrespective of whether transactions
were carried out between them in the period; ii) the name of the direct con-
trolling company and, when different from such, the name of the principal
controlling company of the economic entity to which the entity belongs;
and iii) compensations granted to the entity’s key management personnel
or directors (in the case of a public company). Lastly, this standard allows
entities to disclose that the pricing of its transactions carried out with its
related parties are similar to prices that would be established for similar
transactions between third parties, provided that such parity may be dem-
onstrated.

The adoption of Mexican FRS C-13 had no effect on the Company’s financial
statements.

Mexican FRS D-6, Capitalization of the Comprehensive result of
financing

Mexican FRS D-6 establishes that entities must capitalize Comprehensive
result of financing (CRF), which had been optional under the previous Mexi-
can accounting Bulletin C-6, Property, Plant and Equipment.

Capitalizable CRF is defined as the amount attributable to qualifying assets
that could have been avoided if such acquisition had not taken place. Quali-
fying assets are defined as those assets acquired by an entity requiring a
prolonged acquisition or construction period for their use, as well as assets
that are to be sold or leased. Mexican FRS D-6 establishes the conditions
necessary for the capitalization of CRF and the method under which the
capitalizable amount must be determined, and also provides guidelines for
determining when such capitalization must be suspended.

The adoption of Mexican FRS-6 represented an increase in qualifying assets
of Ps. 6,397 at December 31, 2007.

Interpretation to Mexican FRS 4, Presentation of Employee Profit
Sharing in the Statement of Operations

The Interpretation to Mexican FRS 4 establishes, based on the result of the
analysis of Mexican FRS B-3, Mexican FRS D-3 and Mexican FRS D-4, that
employee profit sharing must be presented in the statements of opera-
tions as an ordinary expense. For the years ended December 31, 2007 and
2006, employee profit sharing is included as part of the caption Operating
expenses.

Interpretation to Mexican FRS 8, Effects of the Flat-Rate Business Tax

In December 2007, the CINIF issued the Interpretation to Mexican FRS 8,
which is effective for years beginning on or after October 1, 2007. Such
standard was created as a result of the need to clarify whether or not the
flat-rate business tax should be treated as a tax on profits and to establish
the guidelines for its accounting treatment.



The Interpretation to Mexican FRS 8 establishes that the FRBT is a tax on profit
and that at and for the year ended December 31, 2007, its effects should be
recognized in conformity with the provisions of Mexican accounting Bulletin
D-4, Accounting for Income Tax, Asset Tax and Employee Profit Sharing, and
as of January 1, 2008, in conformity with Mexican FRS D-4, Taxes on Profits.
Based on the conclusions of this Interpretation, an entity must first determine
whether its tax base generates FRBT payable or income tax payable. To do so,
taxpayers should carry out financial projections to determine if their tax-on-
profits base will be for income tax or FRBT. Based on the results of these pro-
jections, taxpayers will be able to plan in advance for either FRBT or income
tax as it arises each year.

The effects of adopting this new accounting pronouncement are described in
Note 15.

Mexican FRS B-2, Statement of Cash Flows

Mexican FRS B-2 was issued by the CINIF to replace Mexican accounting Bul-
letin B-12, Statement of Changes in Financial Position. This standard estab-
lishes that the statement of changes in financial position will be substituted
by a statement of cash flows as part of the basic financial statements. The
main differences between both statements lie in the fact that the statement
of cash flows will show the entity’s cash receipts and disbursements for
the period, while the statement of changes in financial position showed
the changes in the entity’s financial structure rather than its cash flows. In
an inflationary environment, the amounts of both financial statements are
expressed in constant Mexican pesos. However, in preparing the statement
of cash flows, the entity must first eliminate the effects of inflation for the
period and, accordingly, determine cash flows at constant Mexican pesos,
while in the statement of changes in financial position, the effects of infla-
tion for the period are not eliminated.

Under this new standard, the statement of cash flows may be determined
by applying the direct or indirect method. The transitory rules of Mexican
FRS B-2 establish that the application of this standard is prospective. There-
fore, the financial statements for years ended prior to 2008 presented for
comparative purposes, should include a statement of changes in financial
position, as established by Mexican accounting Bulletin B-12.

The Company is analyzing the method to be applied as of January 1, 2008.
However, management does not expect the observance of the require-
ments of this accounting pronouncement to have any material effect on its
financial statements.

ii) The most important new pronouncements that will come into
force in 2008 are as follows:

Mexican FRS B-10, Effects of Inflation

Mexican FRS B-10 replaces Mexican accounting Bulletin B-10, Accounting
Recognition of the Effects of Inflation on Financial Information, and estab-
lishes standards for the recognition and presentation of the effects of in-
flation on financial information under an inflationary environment, when
inflation is equal to or higher than 26% accumulated in the preceding three
fiscal years (an 8% annual average); or under a non-inflationary environ-
ment, when accumulated inflation for the preceding three fiscal years is

less than the aforementioned accumulated 26%.

Mexican FRS B-10 also establishes the accounting rules applicable whenev-
er the economy changes from any type of environment to the other. When
the economy changes from an inflationary environment to a non-inflation-
ary one, the entity must maintain in its financial statements the effects of
inflation recognized through the immediate prior year, since the amounts
of prior periods are taken as the base amounts of the financial statements
for the period of change and subsequent periods. Whenever the economy
changes from a non-inflationary environment to an inflationary one, the
effects of inflation on the financial information must be recognized retro-
spectively, meaning that all information for prior periods must be adjusted
to recognize the accumulated effects of inflation of the periods in which the
economic environment was considered non-inflationary.

This standard also abolishes the specific-indexation method for the valua-
tion of imported fixed assets and the replacement-cost method for the valu-
ation of inventories using replacement costs, thus eliminating the result
from holding non-monetary assets. Therefore, at the date this Mexican FRS
comes into force, entities which have recognized any accumulated result
from holding non-monetary assets in their stockholders’ equity, under Re-
tained earnings (accumulated deficit), must identify the realized and unre-
alized portions of such result.

The effect of adopting Mexican FRS on the Company’s financial statements
for 2008 will be the Company’s ceasing to recognize the effects of inflation
in such statements.

Mexican FRS B-15, Foreign Currency Translation

In November 2007, the CINIF issued Mexican FRS B-15, Foreign Currency
Translation, which is effective for years beginning on or after January 1,
2008. This standard replaces the previous Mexican accounting Bulletin
B-15, Transactions in Foreign Currency and Translation of Financial State-
ments of Foreign Operations, as of its effective date.

Since Mexican FRS B-15 includes the concepts of recording currency, func-
tional currency and reporting currency, the standard eliminates the concept
of integrated foreign operations and foreign entity established in Mexican
accounting Bulletin B-15. The recording currency is defined as that currency
in which accounting records are kept. Functional currency is the currency in
which cash flows are generated and the reporting currency is that in which
the financial statements are presented.

Derived from the adoption of the aforementioned concepts, this standard
also establishes new procedures for translating transactions with compa-
nies abroad, from the recording currency to the functional currency, and
from the functional currency to the reporting currency.

Under Mexican FRS B-15, the first step in the translation of foreign opera-
tions is to determine the functional currency, which is usually the currency
of the primary economic environment in which the foreign operation is
carried out. However, the functional currency may in some cases differ
from the local currency or recording currency, which occurs when these
currencies do not represent the currency in which cash flows of foreign
operations are expressed.
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If the functional currency differs from the recording currency, the financial
statements must be translated into their functional currency, as follows:
i) monetary assets and liabilities by applying the exchange rates at the
balance sheet date; ii) non-monetary assets and liabilities, as well as stock-
holders’ equity accounts, at the historical exchange rate; and iii) revenues,
costs and expenses at the historical exchange rate, except for the effects
of non-monetary assets and liabilities on results of operations of the pe-
riod, such as depreciation and cost of sales, which must be translated at
the historical exchange rate used in the translation of the corresponding
balance sheet item. Translation differences shall be carried directly to the
statement of operations.

Once the financial statements have been expressed in the functional cur-
rency, they must be translated into the reporting currency by applying: i)
the exchange rates at the balance sheet date to all asset, liability and stock-
holders’ equity accounts and ii) the historical exchange rate to revenues,
costs and expenses. Any difference resulting from the translation or the
consolidation process or from applying the equity method must be rec-
ognized as a cumulative translation adjustment as part of Comprehensive
income in stockholders’ equity.

This procedure is applicable to operations carried out in a non-inflationary
environment. For foreign operations carried out in an inflationary environ-
ment, Mexican FRS B-15 requires that the effects of inflation on financial
information be recognized prior to translation and in conformity with Mexi-
can accounting Bulletin B-10, using the price index of the country in which
the operations are carried out. Once the effects of inflation on financial in-
formation have been recognized in the recording currency: i) asset, liability
and stockholders’ equity accounts must be translated using the prevailing
exchange rate at the balance sheet date; ii) income statement accounts
must be translated at the exchange rate at the balance sheet date; and
iii) difference resulting from the translation or the consolidation process
or from applying the equity method must be recognized as a cumulative
translation adjustment as part of Comprehensive income in stockholders’
equity.

Mexican FRS B-15 establishes that the preparation of comparative finan-
cial statements must take into account the economic environment of the
reporting entity, since if the entity operates in a non-inflationary economic
environment, the financial statements from prior years included for com-
parative purposes shall be presented with no charge to the translation
made at the issuance date. However, if the reporting entity operates in an
inflationary economic environment, the financial statements included for
comparative purposes must be expressed in Mexican pesos with purchas-
ing power at the latest balance sheet date.

At the date of the audit report on these financial statements, management
is evaluating what effect the observance of this accounting pronouncement
will have on the Company’s results of operations and financial position. The
related effects are not expected to be material.

Mexican FRS D-3, Employees Benefits

On January 1, 2008, the new Mexican FRS D-3, Employee Benefits, went
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into effect and replaced the old Mexican accounting Bulletin D-3, Labor
Obligations. The most significant changes contained in Mexican FRS D-3
are as follows: i) shorter periods for the amortization of unamortized items,
with the option to credit or charge actuarial gains or losses directly to re-
sults of operations, as they accrue; ii) elimination of the recognition of an
additional liability and resulting recognition of an intangible asset and com-
prehensive income item in stockholders’ equity; iii) accounting treatment of
current-year and deferred employee profit sharing, requiring that deferred
employee profit sharing be recognized using the asset and liability method
established under Mexican FRS D-4; and iv) current-year and deferred em-
ployee profit sharing expense is to be presented as an ordinary expense in
the income statement rather than as part of taxes on profits.

The adoption of this standard in 2008 will require that both the additional
liability and the related intangible asset and comprehensive income item
of stockholders’ equity be eliminated and that the unamortized items be
carried to results of operations in a period not exceeding five years, thus
allowing the Company to credit or charge actuarial gains or losses directly
to results of operations. The initial effect of the recognition of deferred
employee profit sharing, net of the related deferred income tax, must be
charged or credited to retained earnings with no effect on results of opera-
tions for the year ending December 31, 2008.

At the date of the audit report on these financial statements, management
is evaluating what effect the observance of this accounting pronouncement
will have on the Company’s results of operations and financial position.
Such effects are not expected to be material.

Mexican FRS D-4, Taxes on Profits

Mexican FRS D-4 replaces Mexican accounting Bulletin D-4, Accounting for
Income Tax, Asset Tax and Employee Profit Sharing. The most significant
changes included in this new standard with respect to Mexican account-
ing Bulletin D-4 are as follows: i) the concept of permanent differences is
eliminated, since the asset and liability method requires the recognition
of deferred taxes on all differences in balance sheet accounts for finan-
cial and tax reporting purposes, regardless of whether they are permanent
or temporary; ii) since current-year and deferred employee profit sharing
is considered as an ordinary expense, its treatment is excluded from this
standard and is now addressed under Mexican FRS D-3; iii) asset tax is
required to be recognized as a tax credit and, consequently, as a deferred
income tax asset only in those cases in which there is certainty as to its
future realization; and iv) the accumulated effect of deferred income tax,
derived from the adoption of Mexican accounting Bulletin D-4 is to be re-
classified to retained earnings, unless it is identified with comprehensive
items in stockholders’ equity not yet taken to income.

The Company has presented the cumulative effect of adopting Bulletin D-4
in the retained earnings caption since its initial adoption.



2. Financial Instruments
a) Securities for trading

An analysis of investments in securities held for trading purposes as of December 31, 2007 and 2006 is as follows:

Debt securities:

Fixed-yield Ps. 1,289,839 Ps. 1,313,607 Ps. 3,483,086 Ps. 3,397,300
Argentinean government bonds (1) 1,044,659 1,059,586 - -
Corporate bonds 109,299 137,744 112,320 144,081
DINBUR 29,465 29,623 - -
2,473,262 2,540,560 3,595,406 3,541,381
Shares:

DESC, Industrial Development Association 188 188 783,159 901,490

Financial instruments:
Collateral - 249,553 - 454,936
Ps. 2,473,450 Ps. 2,790,301 Ps. 4,378,565 Ps. 4,897,807

(1) (1) Bonds delivered in guarantee. (See Note 9b)
At December 31, 2007 and 2006, the net unrealized gain on for-trading securities was

Ps. 316,851 and Ps. 853,335, respectively. The net realized gain was Ps. 50,646 and Ps. 282,354 for the years ended December 31, 2007 and 2006, res-
pectively, which was recognized as part of the unrealized gain (loss) on valuation of investments and financial instruments, net, in results of operations.

b) Securities available for sale

At December 31, 2007 and 2006, IDEAL acquired Ordinary Certificates of Participation (COP’s), classified as available-for-sale, issued by Concesionaria de
Vias Troncales S.A. de C.V., which gave rise to a charge of Ps. 300,821 and a credit of Ps. 302,782 to stockholders’ equity, respectively.

¢) Financial derivative instruments

At December 31, 2007 and 2006, an analysis of the net long (short) position in financial derivative instruments is as follows:

Forwards (i) Ps. (244,276) Ps. (383,513)
Swaps (ii) 418,585 (556,239)

Ps. 174,309 Ps. (939,752)
i) Forwards

The Company has the following position in forwards at December 31, 2007 and 2006:

Buying:
December 2015 300,000 Ps. 4,594,722 Ps. 4,350,446 Ps. (244,276)

Buying:
December 2007 10,000 Ps. 114,686 Ps. 114,328 Ps. (358)
December 2007 55,000 632,463 628,920 (3,543)
December 2015 300,000 5,020,946 4,641,334 (379,612)
365,000 Ps. 5,768,095 Ps. 5,384,582 Ps. (383,513)
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i) Swaps

At December 31, 2007 and 2006, the Company’s interest-rate swap position with maturities ranging between 2015 and 2025, is as follows:

2007

Present value

Notional amount of flows to be delivered of flows to be received Net valuation

Ps. 4,800,000 Ps. 4,234,545 Ps. 4,436,341 Ps. 201,796
3,450,000 2,072,755 2,130,202 57,447
1,400,000 743,255 752,760 9,505
1,650,000 875,913 889,838 13,925
2,700,000 2,372,616 2,508,528 135,912
Ps. 14,000,000 Ps. 10,299,084 Ps. 10,717,669 Ps. 418,585
2006
Present value
Notional amount of flows to be delivered of flows to be received Net valuation
Ps. 2,700,000 Ps. 2,627,147 Ps. 2,599,404 Ps. (27,743)
1,400,000 854,774 791,808 (62,966)
3,450,000 2,357,147 2,230,374 (126,773)
5,600,000 5,430,494 5,163,007 (267,487)
1,650,000 1,007,017 935,747 (71,270)
Ps. 14,800,000 Ps. 12,276,579 Ps. 11,720,340 Ps. (556,239)

At December 31, 2007 and 2006, the Company had interest-rate swaps for a total notional amount of Ps. 14,000,000 and Ps. 14,800,000, respectively,
paying a fixed rate and receiving the 28-day Mexican Weighted Interbank (TIIE) rate. At December 31, 2007 and 2006, the Company recognized a net
expense for these swaps in Comprehensive result of financing of Ps. 120,163 and Ps. 177,417, respectively. In 2007 the Company also replaced some of
its Mexican peso denominated hedges, recognizing a charge to Comprehensive result of financing of Ps. 168,664 (Ps. 1,263,629 in 2006).

Subsequent event

In January and February 2008, the Company has an accumulated loss on the valuation of forwards and swaps of Ps. 818,311, derived mainly from a sig-
nificant decrease in the market rates of these instruments.

iii) Credit default swap Deutsche Bank

At December 31, 2007 and 2006, the Company has recognized a financial instrument of

Ps. 545,785 and Ps. 560,901, respectively, which is represented by a credit default swap contracted with the Deutsche Bank. Such credit default swap
consists of a deposit and/or investment linked to a possible credit default, and bears interest semiannually at the London Interbank Offer Rate (LIBOR) rate
plus 4.25% points. This instrument is considered as a credit default swap, since payment of the deposit depends on the good credit standing of companies
that have been assigned as reference.

The Companies that have been assigned as reference to such instrument are América Movil, S.A.B. de C.V., Sercotel, S.A. de C.V. and Radiomévil Dipsa,
S.A. de C.V, which are all affiliated companies.

At December 31, 2007 and 2006, accrued interest receivable on these instruments of
Ps. 19,707 and Ps. 20,483, respectively, is included as part of the caption Accounts receivable. For the years ended December 31, 2007 and 2006, interest
earned was Ps. 54,869 and Ps. 52,080, respectively.

The credit default swap, for which the Company received a cash flow of Ps. 538,265

(USD 50,000, translated at the exchange rate of Ps. 10.7653 per U.S. dollar), will mature on February 18, 2008. At the date of the transaction, interest
earned on the instrument aggregated

Ps. 26,342, which is equal to USD 2,447.

iv) Collateral
At December 31, 2007, the Company has established a guarantee deposit of Ps. 249,553

(Ps. 454,936 in 2006) to secure timely payment of the considerations agreed on in its derivative agreements. Such deposit is included in the balance sheet
as part of the caption Financial instruments.
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At December 31, 2007 and 2006, an analysis of accounts and notes receivable is as follows:

Current:

Trade receivables
Related parties (Note 7)
Notes receivable (1)
Sundry debtors

Accrued interest receivable from the credit default swap

Interest collected on investments
Allowance for doubtful accounts
Total

Ps.

Ps.

2007

437,366
205,659
103,872
56,714
19,707
28,297
(34,642)
816,973

2006

Ps.

Ps.

382,125
169,317
102,882

20,483

(1,077)
673,730

(1) In August 2007, Concesionaria de Vias Troncales, S.A. de C.V. granted a loan of Ps. 100,000 (nominal value) to the State of Mexico Highway and Air-
port System (SAASCAEM). Such loan matures in October 2007. The loan has not been repaid and bears annual interest of 9.5%. In 2007, interest accrued

aggregated Ps. 3,872.

An analysis of highways under concession at December 31, 2007 and 2006 is as follows:

Concesion

Chamapa-La Venta Highway

Tepic-Villa Unién Highway

Toluca northeast bypass

Tijuana-Tecate Highway and Tecate
bypass

Arco Norte Highway

Saltillo water treatment plant

Panama hydroelectric dam

Concesion

Chamapa-La Venta Highway

Tepic-Villa Unién Highway

Toluca northeast bypass

Tijuana-Tecate Highway and Tecate
bypass

Arco Norte Highway

Saltillo water treatment plant

Investment
Ps. 1,811,836
4,425,286
1,565,571

1,768,159
585,102
Ps.10,155,954
Investment

Ps. 1,811,835
1,777,983

1,768,159

Ps. 5,357,977

2007

Accumulated
amortization

Ps. (524,234)
(181,824)
(14,948)

(921,071)
(3,528)

Ps.(1,645,605)

2006

Accumulated

amortization
Ps. (432,551)
(102,481)

(852,410)

Ps.(1,387,442)

Net
investment
Ps. 1,287,602
4,243,462
1,550,623

847,088
581,574

Ps. 8,510,349

Net
investment
Ps. 1,379,284
1,675,502

915,749

Ps. 3,970,535

Work in
process

Ps. 344,570

1,753,861
237,071
753,824

Ps. 3,089,326

Work in
process

Ps. 2,524,195
741,064

958,574
59,203
Ps. 4,283,036

Net
concession
Ps. 1,287,602
4,588,032
1,550,623

847,088
2,335,435
237,071
753,824
Ps.11,599,675

Net
concession
Ps. 1,379,284
4,199,697

741,064

915,749
958,574
59,203
Ps. 8,253,571

Remaining
effective term
17 years
28 years
32 years

12 years
28 years
17 years
50 years

Remaining
effective term
18 years
29 years
27 years

13 years
30 years
18 years

Amortization expenses of highway concessions and other for the years ended December 31, 2007 and 2006 was Ps. 258,160 and Ps. 205,311, respectively.

I. Chamapa-La Venta Highway and related highway’s Interlomas offshoot

Concesionaria de Vias Troncales, S.A. de C.V. obtained a concession for the exploitation, management and maintenance of the Chamapa-La Venta Highway
and the highway’s Interlomas offshoot. This concession shall expire on August 20, 2024.

Il. Tepic-Villa Union Highway

In 2005, Concesionaria de Carreteras, Autopistas y Libramientos de la RepUblica Mexicana, S.A. de C.V. obtained a thirty-year concession to build,
operate, exploit, manage and maintain sections of the Tepic-Mazatlan Highway (“the Tepic-Villa Unién Concession”). Such concession shall expire on

April 6, 2035.

The Yago-Escuinapa section of the Tepic Villa Union highway was concluded in June 2007. The total amount of the investment was Ps. 2,563,201

(nominal).
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Ill. Toluca northeast bypass

On December 2003, the government of the State of Mexico granted CFC
Concesiones, S.A. de C.V. a thirty-year concession to finance the construc-
tion, exploitation, management and maintenance of the so-called Toluca
Northeast Bypass.

On January 23, 2007, a second amendment was made to the concession
title, whereby the government of the State of Mexico extended the term of
the concession for an additional six years. Therefore, this concession shall
expire on December 10, 2039.

The construction of this highway was concluded in September 2007 and
the balance of work in process was transferred to the Highway under con-
cession caption.

IV. Tijuana-Tecate Highway and Tecate bypass

The Federal Government granted Autopista Tijuana Mexicali, S.A. de C.V.
a concession to exploit and maintain a subsection of the Tijuana-Tecate
section of the Tijuana-Mexicali highway in the State of Baja California. The
right to exploit this concession concludes on November 28, 2019.

V. Arco Norte bypass of Mexico City

In 2005, Autopista Arco Norte, S.A. de C.V. obtained a thirty-year concession
to build, operate and maintain the so-called Northern Mexico City Bypass.
The right to exploit this concession concludes on December 21, 2035.

VL. Operation of the highways

a) During the term of each concession, the Licensees are obliged to make
any and all repairs to the sections of the concessioned highways, and
have the right to receive all revenues derived from the operation of the
highways. It is expected that such revenues will be sufficient to allow the
Licensees to recover their investments and operating, financing and main-
tenance costs, to cover the financing obtained for each project, and to
obtain a return on their investments. Upon expiration of the concessions,
the right to operate the highways and receive the toll revenues will revert
to the Federal Government.

b) During the term of each concession, the Licensees are obligated to pay
the Federal Government and, if applicable, the State Governments, as a
consideration for the exploitation and operation of the highways referred
to in each concession, a0 percentage of annual toll revenues, excluding
the related value added tax. For the years ended December 31, 2007 and
2006, toll percentages were paid to the government for the highways that
are now in operation. An analysis is as follows:

Amount of %
consideration consideration

Highway 2007 2006
Chamapa- La Venta Ps. 5,207  Ps. 4,548 1.0%
Tepic- Villa Unidn 1,974 1,320 0.5%
Tijuana-Tecate Highway 1,068 1,071 0.5%
Arco Norte Bypass 144 38 0.5%
Toluca northeast bypass 144 - 0.5%

Ps. 8,537 Ps. 6,977

) Trusts: The Licensees run their respective concessions through Trusts
contracted with several trust companies (Banco Inbursa, S.A. Institucion
de Banca Mudltiple, Grupo Financiero Inbursa, Divisién Fiduciaria, Fianzas
Guardiana Inbursa, S.A., Grupo Financiero Inbursa, Division Fiduciaria,
Inversora Bursatil, S.A. de C.V.,, Casa de Bolsa, Grupo Financiero Inbursa,
Division Fiduciaria, Fianzas Monterrey, S.A., Division Fiduciaria, and GE
Capital Bank, S.A., GE Grupo Financiero, Division Fiduciaria); in which Li-
censees act as Trustors and technical committees are created to manage
such Trusts.
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One of the principal purposes of the Trusts is for the Trustor to irrevocably
transfer and deliver to the Trust’s net worth, the toll collection rights de-
rived from the use of the concessioned highways, as well as other revenues
established as part of the Trust’s net worth that will be used to cover main-
tenance expenses, the consideration for each of the concessions, and the
creation of funds and accounts established in the agreement, among oth-
ers, and to be used also as a source of payment of the debt issued through
the Trust, such as Ordinary Certificates of Participation (COP’s) or domestic
senior notes (“certificados bursatiles” or CEBURS) placed among the invest-
ing public through the Trust Company.

In general, the Trusts under which the Licensees operate are for terms of
two years beyond the term of each concession, since this is the time in
which the Licensees would be expected to repay their loans upon expira-
tion of the related concession.

The Trust Company shall charge monthly a Trust management commission
(fiduciary fees).

VII. Comprehensive waste water treatment plant of the Municipal-
ity of Saltillo

Ideal Saneamiento de Saltillo, S.A. de C.V. (Ideal Saltillo) is developing the
executive planning, construction, the electromechanical outfitting and the
testing, operation and maintenance of the Principal Waste Water Treat-
ment Plant and the Gran Bosque Urbano Waste Water Treatment Plant (“the
Plants”), including the removal and final disposal of solid wastes and sludge
generated by such Plants, as well as developing the executive project and
building of the related sources (“the Sources”). The Plants and the Sources
are collectively known as the “Project”

The agreement establishes a 24-month period for the Project’s construction
and a 18-year period for the operation and maintenance of the Plants and
Sources, as well as for the removal, hauling and final disposal of the solid
waste and sludge generated by the Plants and Sources.

The land on which the Project is being developed has been granted in com-
modatum by the Municipality of Saltillo, Coahuila, for a period of 20 years,
which is the term in which the Company shall operate and maintain the
Project. Under the service agreement (the “CPS”) and upon expiration of the
20-year term, Ideal Saltillo shall deliver to the Municipality, at no cost, all
works in operation, unless prior to the agreement’s expiration both parties
agree to extend the term, which must be established in writing, specifying
the reason for such extension and the agreed term.

Ideal Saltillo is obligated to make venture capital contributions of Ps.
120,228 to the Trust during the Project’s construction and equipping stag-
es. Ideal Saltillo is also obligated to secure, process, obtain and apply all
financial resources for an amount up to Ps. 503,409, which includes the re-
sources derived from the infrastructure investment capital support (FINFRA
support) agreement, to cover the investments necessary to comply with
the provisions of the CPS.

On November 12, 2007, the Company entered into an agreement amend-
ing the service agreement between Ideal Saltillo and Filtros y Purificadores
Aztlan, S.A. de C.V,, to modify the purpose of the agreement, the project
development and delivery periods and forms of payment. The maximum
delivery term is now June 30, 2008.

VIIl. Hydroelectric power plant - Panama

Ideal Panama, S.A., a company located in Corregimiento de Bella Vista in
the Panama province, obtained from the National Public Service Author-
ity of Panama two concessions for the generation, operation, transfer and
marketing of electric power. Such concessions are for periods of fifty years
as of 2007.

Construction of the plant started in December 2007 and the plant is ex-
pected to start up operations in two years. The total estimated investment



is Ps. 2,729 million (USD 250 million). The concessions specifically refer to the so-called “Hidroeléctrica Bajo de Mina” and “Hidroeléctrica Baitin” projects
located in the Chiriqui province of Panama.

a) An analysis of property, furniture and equipment at December 31, 2007 and 2006 is as follows:

2007 2006
Buildings Ps. 2,505,658  Ps. 381,697
Peripheral remote toll collection equipment (1) 346,696 306,730
Computer equipment 209,801 216,906
Furniture and equipment 56,897 48,816
Plant machinery and equipment 59,292 33,653
Automotive equipment 27,982 16,048
3,206,326 1,003,850
Less:
Accumulated depreciation (447,244) (225,749)
Allowance for impairment in the value of damaged assets (62,965)
2,696,117 778,101
Land 855,454
Property, furniture and equipment, net Ps. 3,551,571 Ps. 778,101

(1) Includes Ps 133,314 and Ps. 96,352 in equipment in transit and uninstalled equipment at December 31, 2007 and 2006, respectively.

b) Depreciation expense charged to results of operations for the years ended December 31, 2007 and 2006 was Ps. 139,895 and Ps. 135,456,
respectively.

) A description of the principal changes in the caption Property, furniture and equipment at December 31, 2007 is as follows:

i) In 2007, under operating lease agreements, the Company acquired from Universidad Tecnoldgica de México, S.C. (UNITEC) buildings for a sale price of
approximately Ps. 1,785 million (including the value of the land of approximately Ps. 381 million).

On December 21, 2007, three private sales agreements were entered into for the acquisition of additional buildings located in Mexico City, Zapopan and
Monterrey, for a sale price of approximately Ps. 1,714 million. This acquisition must be authorized by the COFECO.

ii) In 2007, through its subsidiary Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V., the Company obtained from the government of the State of
Mexico, a concession to develop the proyect called “Ciudad Jardin Bicentenario, Recuperacién Urbana, Social y Ecolégica” (Urban, Social and Ecological
Jardin Bicentenario Project) in the Municipality of Nezahualcoyotl. The project shall involve the urban recovery of an area of 10 hectares in size and include
the closing and clean up of the Neza | landfill and the subdivision of the land into two plots. The recovery will be complete in 2010. At December 31,
2007, approximately Ps. 527,868 has been invested in such project.

iii) In 2007, through its subsidiary COMURSA, the Company obtained from the government of the State of Mexico, a concession to develop the proyect
called “Ciudad Azteca”, which consists of the construction of a multimodal subway station in Ecatepec. The station shall have a footprint of 20,000 square
meters and a total construction surface area of 90,000 square meters. The station will have a commercial zone, a bus stop, a parking lot and terminal
services. This will be the first modal transfer station in all of Latin America. At December 31, 2007, approximately Ps. 72,382 (nominal value) has been
invested in this project. The concession shall remain effective until August 4, 2036.

47



a) An analysis of this caption at December 31, 2007 and 2006 is as follows:

Item 2007 2006 % annual amortization
IAVE (electronic toll tag) system license Ps. 237,202 Ps. 237,202 14.5%
Telepass (electronic toll collection) system license 70,272 5%
Other software licenses 27,065 21,018 Sundry
Trademark 27,532 27,532
362,071 285,752

Less:

Accumulated amortization (100,071) (66,040)
Licenses and software, net Ps. 262,000 Ps. 219,712

b) Depreciation expense charged to results of operations for the years ended December 31, 2007 and 2006 was Ps. 67,567 and Ps. 35,271, respectively.

The companies mentioned in this note are considered to be related parties, since the Company’s principal stockholders also directly or indirectly hold
equity interest in such companies.

a) An analysis of balances due from/to related parties at December 31, 2007 and 2006 is as follows:

2007 2006
Due from (Note 3):
Teléfonos de México, S.A. de C.V. and subsidiaries (Telmex) Ps. 193,137 Ps. 166,805
RadioMévil Dipsa S.A. de C.V. 9,833 -
Fundacién Centro Histérico de la Ciudad de México, S.A. de C.V. 966 -
Grupo Sanborns, S.A. de C.V. 612 616
Banco Inbursa, S.A. - 1,188
Others 1,111 708
Ps. 205,659 Ps. 169,317
Long-term portion of notes receivable:
Star Médica, S.A. de C.V. (1) Ps. 315,563 Ps. 274,238
Hospital Infantil Privado de Acapulco, S.A. de C.V. (2) 12,251 11,698
Ps. 327,814 Ps. 285,936
Due to:
Hildebrando, S.A. de C.V. Ps. 28,245 20,370
Seguros Inbursa 58 -
Ps. 28,303 Ps. 20,370

(1) Star Médica, S.A. de C.V. (Star Médica)

At December 31, 2006, the Company extended a loan to Star Médica of Ps. 259,400, which includes interest receivable at that date of Ps. 14,838. Under
the stock subscription option plan agreement that the Company entered into in 2005 with the stockholders of Star Médica, this loan was capitalized in
November 2007. The related effects are described in Note 8.

In January 2007, Star Médica opened a simple line of credit of Ps. 315,000 with the Company. At December 31, 2007, the recoverable balance includes
interest of Ps. 563. The note matures in May 2010, and bears annual interest of 12.8571%.

(2) Hospital Infantil Privado de Acapulco, S.A. de C.V.

At December 31, 2006, Hospital Infantil Privado de Acapulco, S.A. de C.V. obtained a loan from the Company of Ps. 13,600 (nominal value) that matures
on January 30, 2006. Since the respective promissory note was not repaid in full at maturity, both parties agreed to restructure the loan; consequently,
a new promissory note was signed on September 29, 2006 in the amount of Ps. 11,260. At December 31, 2006, the recoverable balance of Ps. 11,698
included interest receivable of Ps. 438.

At December 31, 2007, the outstanding balance of this note of Ps. 12,251 included interest receivable of Ps. 1,625. This loan bears annual interest of 15%
and matures on September 29, 2013.

b) The Company has entered into the following agreements with related parties:

» The Company entered into an agreement with Fundacion Centro Historico de la Ciudad de México, S.A. de C.V. (the Foundation) for the provision of
administrative, operating and parking maintenance services, for which the Foundation agrees to pay a monthly consideration of Ps. 436.

» Agreements for project execution and work performance coordination with the affiliate Constructora de Infraestructura Latinoamericana, S.A. de C.V.
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(CILSA) for concessioned highways and the water treatment plant in Saltillo. Considerations paid are included as part of the caption Work in process.
This company also performs major maintenance work for already completed highways. Such work is recorded as part of operating expenses in the
statement of operations. At December 31, 2007 and 2006, the total transactions carried out with this company aggregated Ps. 2,922,243 and Ps.
1,608,753, respectively.

= Eidon Software, S.A. de C.V. and its subsidiaries mostly provide professional software development services to Telmex and Radiomévil Dipsa, S.A. de C.V.

» Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V. has entered into lump-sum and fixed-term construction agreements with Grupo PC Construc-
tores, S.A. de C.V. for the supervision, inspection and monitoring of work in the of Ciudad Jardin project.

= Construccion, Conservacion y Mantenimiento Urbano, S.A. de C.V. (COMURSA) has entered into a lump-sum and fixed-term construction agreement with
Grupo PC Constructores, S.A. de C.V. to carry out work relative to the construction of Ciudad Aztec multi-modal transfer subway.

= On July 1, 2007, Ideal Panama entered into a mixed-work agreement with Cilsa Panama to carry out the Bajo de Mina hydroelectric project, which
includes the study, design, construction and equipping of a 56-megawatt capacity hydroelectric plant, on the Chiriqui Viejo river, located Plaza Cisan,
District of Renacimiento, Province of Chiriqui, Panama.

= The balance with Hildebrando derives basically from the rendering of professional and engineering services for software development.

c) For the years ended December 31, 2007 and 2006, the Company had the following transactions with related parties:

2007 2006

Parking management services:

Fundacion Centro Histérico de la Ciudad de México, S.A. de C.V. Ps. 5,040 Ps. 5,354
Technical service revenues:

Teléfonos de México, S.A.B. de C.V. and subsidiaries (Telmex) 727,638 810,730
Professional services provided:

Outsourcing Inburnet, S.A. de C.V. ° 942

Seguros Inbursa, S.A. de C.V. 6,016 5,559

Servicios Condumex, S.A. de C.V. - 883
Project performance and coordination:

Constructora de Infraestructura Latinoamericana, S.A. de C.V. 2,922,243 1,608,753

FYPASA Construcciones, S.A. de C.V. 41,807 30,976
Insurance and bonding policies:

Seguros Inbursa, S.A. 33,363 15,986

Fianzas Guadiana, S.A. 848 8,481
Stockbrokerage services:

Inversora Bursatil, S.A.de C.V 7,059
Leasing of property:

Inmobiliaria Inbursa, S.A. de C.V. 1,437 779
Interest paid:

Banco Inbursa, S.A. 415,135 212,936

BBVA Bancomer, S.A. 50,849 72,082

Eidon Software, S.A. de C.V. and its subsidiaries mostly provide professional software development services to Telmex.
d) Terms and conditions of related party transactions:
Sales and purchases with related parties are made at market prices or rather, at prices similar to those between independent parties. Accounts due

from related parties are all considered collectible and likewise, for 2007 and 2006, there is no expense related to the uncollectibility of accounts due
from related parties.
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I. Equity investments in affiliates

An analysis of the equity investment in affiliated companies at December 31, 2007 and 2006 is as follows:

% equity
interest
Affiliated company
Star Médica, S.A. de C.V. 49.99*
Intélisis, S.A. de C.V. 35.00
Grupo Televicentro 16.46
Hospital Infantil Privado de Acapulco, S.A. de C.V. * 50.00%

Investment
2007 2006
Ps. 274,232
77,608 -
- Ps. 11,962
9,378 9,378
Ps. 361,218 Ps. 21,340

* This equity investment is valued based on the amount of capital contributions restated for inflation.

a) Star Médica

As mentioned in Note 7, in October 2005, the Company granted a loan to
Star Médica that contained a stock subscription option was capitalized. In
November 2007, the Company exercised such option and its debt at that
date. As a result, Star Médica increased its variable capital stock by Ps.
274,232, which is represented by 50,299 shares of 50%, minus one share,
of all of the affiliate’s voting shares.

Star Médica is a group engaged in running hospitals in different locations
in the country.

b) Intélisis S.A. de C.V. (Intélisis)

At December 31, 2007, Aspel de México, S.A. de C.V. holds 35% of Intélisis’
variable capital stock, which is equal to 8,643,932 of its voting shares. The
acquisition of this equity gave rise to goodwill of Ps. 24,743. At the date
of the audit report on these financial statements, the Company was in the
process of valuing the investment using the purchase method. Intélisis is a
company engaged in software development.

The Company’s indirect equity interest in Intélisis consists of the follow-
ing:

i) On November 1, 2007, the stockholders of Intélisis agreed to increase the
affiliate’s variable capital stock, for which Aspel de México contributed Ps.
49,637 in exchange for 5,238,750 Series “B” shares that represent 21.21%
of Intélisis’ capital stock.

ii) On that same date and subsequent to the aforementioned capital in-
crease, the Company acquired 3,405,182 Series “A” shares owned by Pro-
mociones Digitales, S.A. de C.V. for which it paid Ps. 49,636. Such shares
represent 13.79% of Intélisis’ capital stock.

c) Hospital Infantil Privado de Acapulco, S.A. de C.V.

In January 2006, the Company paid Ps. 5,500 (nominal amount) to acquire
50% of the shares of Hospital Infantil Privado de Acapulco, S.A. de C.V. and
subsidiaries (“the Hospital”), which is engaged primarily in running a hospi-
tal and rendering related services, such as pharmacy and laboratory.

At an extraordinary meeting held on January 19, 2006, the stockholders
of the Hospital approved a capital increase of Ps. 6,744, giving rise to no
changes in the stockholders’ shareholding percentages in the Hospital. As
a result of such increase, the Company contributed an additional Ps. 3,250
(nominal amount) to the Hospital’s capital stock.

d) Grupo Televicentro
In November 2007, the Company sold its equity interest in Grupo Televice-
ntro, giving rise to a gain on the sale of shares of Ps. 726, which the Com-

pany recorded as part of the net loss on the sale of short-term investments
in the statement of operations.
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Il. Investments in subsidiaries
Investments in 2007
a) Asociacion Pediatrica, S.A. de C.V.

In July 2007, Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V.
paid Ps. 1,800 (nominal amount) to acquire 55.17% of the shares of Asoci-
acion Pediatrica, S.A. de C.V. This transaction gave rise to goodwill of Ps.
50,568.

In August 2007, the Company made additional capital contributions to Aso-
ciacion Pediatrica, S.A. de C.V. in the amount of Ps. 157,592 and the equity
interest in this company increased to 99.9%.

b) Acquisitions of entities under common control

In 2007, the Company acquired from Grupo Carso, S.A. de C.V. (Grupo
Carso), the subsidiaries, Ideal Panama, S.A. (June 2007) and Inmobiliaria
Aluder, S.A. de C.V. (January 2007) for which the Company paid Ps. 362,604
and Ps. 106,192, respectively.

In 2006, the Company acquired from Grupo Carso the subsidiaries, Siner-
gia Soluciones Integrales de Energia, S.A. de C.V. (March 2006) and Ideal
Saneamiento de Saltillo, S.A. de C.V. (June 2006), for which the Company
paid Ps. 699,465 and Ps. 24,091, respectively.

Grupo Carso is considered to be an entity under common control and,
therefore, the acquisitions made in 2007 and 2006 mentioned above do
not qualify as business acquisitions, in accordance with the guidelines
of Mexican accounting Bulletin B-7, Business Acquisitions. Therefore, the
Company recognized such acquisitions at their book value.

The over or underpayment in relation to the book value of the acquisi-
tions was recognized in stockholders’ equity as part of the caption other
comprehensive income items. The net decrease in stockholders’ equity in
2007 derived from such recognition aggregated Ps. 7,453 (increase of Ps.
9,732 in 2006).

Investments in 2006

Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V. paid Ps. 25,653
to acquire in January 2006 Inmobiliaria Insurgentes Acapulco, S.A. de C.V,,
a company engaged primarily in the leasing of real estate. At December
31, 2007, this equity investment represented 99.99% of Inmobiliaria Insur-
gentes Acapulco’s capital stock.

Purchase method
All acquisitions were recorded using the purchase method. An analysis of

the purchase price of the net assets acquired per company based on fair
values is as follows:



2007

Companies acquired from entities Companies acquired
under common control from third parties
Current assets Ps. 4,725 Ps. 20,134 Ps. 212,013 Ps. 24,255 Ps. 261,127
Fixed assets and concessions 357,879 81,320 20,561 89,444 549,204
Less:
Current liabilities - 2,709 18,456 1,082 22,247
Fair value of net assets acquired 362,604 98,745 214,118 112,617 788,084
% of equity acquired 99.99% 99.99% 35.00% 99.90%
Net assets acquireds 362,604 98,739 74,941 112,504 648,788
Amount paid 362,604 106,192 99,684 163,072 731,552
Overpayment - 7,453 - - 7,453
Goodwill Ps. - Ps. - Ps. 24,743% Ps. 50,568* Ps. 75,311

* At December 31, 2007, the Company is in the process of obtaining the fair value of the new subsidiaries’ net assets. Consequently, goodwill has been
determined on a preliminary basis.

2006
(Values at the acquisition date restated at December 31, 2007)

Current assets Ps. 61,014 Ps. 586,621 Ps. 647,635
Fixed assets and concessions 65,277 137,098 202,375
Lless:
Current liabilities 67,223 4,856 72,079
Long-term liabilities 24,652 9,666 34,318
Fair value of net assets acquired 34,416 709,197 743,613
% of equity acquired 70.00% 99.99%
Net assets acquired 24,091 709,197 733,288
Amount paid 24,091 699,465 723,556
Underpayment Ps. - Ps. 9,732) Ps. 9,732)
General

The Company is not obliged to make any further payments or contributions for these subsidiaries, nor are there any contingencies to consider related to
these acquisitions other than those mentioned in the notes to the financial statements.

1. Goodwill

An analysis of goodwill is as follows:

Escision Promotora Inbursa (1) Ps. 195,928 Ps. 195,928
| +D de México, S.A. de C.V. (2) 319,947 274,111
Autopista Tijuana Mexicali, S.A. de C.V. 73,282 73,282
Grupo Televicentro - 6,871
Aspel de México, S.A. de C.V. 37,672 37,672
Aspel Grupo, S.A. de C.V. 92,436 92,436
Intélisis, S.A. de C.V. 24,743 -
Asociacion Pediatrica, S.A. de C.V. 50,568
Impairment loss - 6,871)
Ps. 794,576 Ps. 673,429

(1) This amount includes the balance of goodwill in the amount of Ps. 6,622 of Grupo Televicentro, which, as a result of the spin-off of Promotora Inbursa,
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was transferred to Promotora IDEAL, and the beginning balance of goodwill in the amount of Ps. 188,830 derived from the purchase of Promotora Inbursa
(the original company of Promotora IDEAL).

(2) The agreement between Caminos y Puentes Federales de Ingresos y Servicios Conexos (CAPUFE) and 1+D de México, S.A. de C.V. establishes an ad-
ditional cost derived from a contingency based on the number of intersections, which gives rise to annual changes in goodwill. In 2007, goodwill on this
investment was increased by Ps. 45,836 (Ps. 17,938 in 2006).

Pro forma information (unaudited)

Pro forma financial data:

The following unaudited pro forma financial data for 2007 represents the Company’s financial statements adjusted to give effect to the purchases de-
scribed in the preceding paragraphs.

The pro forma adjustments consider the transactions of acquired companies as if they had been made as of January 1, 2007 and are based upon available
information that management considers reasonable.

The pro forma financial information data does not purport to represent what the effect on the Company’s consolidated operations would have been had
the transactions in fact occurred at the beginning of each year, nor are they intended to predict the Company’s future results of operations

Unaudited pro forma consolidated for the year ended December 31 2007 2006
Operating income: Ps. 2,776,394 Ps. 2,720,683
Net income (loss) 1,088,156 (1,075,683)
Earnings (loss) per share (in Mexican pesos) 4,17 (4.12)
a) The Company has the following unsecured loan contracts at December 31, 2007 and 2006:
Lending bank Maturity Interest rate Currency Balance at Balance at
December 31, 2007 December 31, 2006
Mexican-peso borrowings:
Banco Inbursa 10-01-08 8.5500% MXP Ps. 1,843,150 Ps. 974,297
Banco Inbursa 09-05-08 8.6800% MXP 1,204,502
Banco Inbursa 08-01-08 8.5500% MXP 1,739,027
Banco Inbursa 05-04-10 6.2500% UDls 637,654 828,613
Banco Inbursa 28-03-08 8.8900% MXP 430,000
Bancomer, S.A. 31-08-08 9.6500% MXP 366,304 164,270
Banco Inbursa 01-09-08 9.6500% MXP 366,304 164,270
Banco Inbursa 21-12-20 10.0000% UDIs 199,129 68,914
Banco Inbursa 28-09-07 8.5600% MXP - 528,134
Bancomer, S.A. 31-08-08 9.6500% MXP 207,690
Banco Inbura 31-08-08 9.6500% MXP 207,691
Banco Inbursa 12-03-07 8.5800% MXP 132,656
Banco Inbursa 12-01-07 8.3467% MXP 70,037
Bancomer, S.A. 12-01-07 8.3467% MXP 70,037
Banco Inbursa 28-03-07 8.5600% MXP - 11,335
Banco Inbursa 13-02-08 8.9940% MXP 97,156 -
Banco Inbursa 08-01-08 8.7430% MXP 6,000
Banco Inbursa 25-01-08 8.7980% MXP 6,500
Banco Inbursa 13-02-08 9.0200% MXP 5,000
Banco Inbursa 11-03-08 8.9950% MXP 80,364
Banco Inbursa 24-03-08 9.0050% MXP 15,000
Banco Inbursa 08-01-08 8.600% MXP 191
Banco Inbursa 08-01-08 8.550% MXP 50 -
Banco Inbursa 24-01-07 8.100% MXP = 83
Bancos Inbursa 11-01-07 8.100% MXP 13,438
Banco Inbursa 05-04-21 10.0000% UDIs - 17,572
6,996,331 3,459,037
Certificates and other notes payable
Barclays Bank S/F 5.1400% usb 883,577 -
Domestic senior notes (“certificados bursatiles”), first issue, highway licensee 1,168,726 1,174,948
Domestic senior notes (“certificados bursatiles”), second issue, highway Licensee 676,015 679,614
COP’s Concesionaria de Vias Troncales 9,120 13,532
Accrued interest 66,577 121,659
Total debt 9,800,346 5,448,790
Less:
Short-term debt and current portion of long-term debt 7,109,702 1,800,016
Long-term debt Ps. 2,690,644 Ps. 3,648,774
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b) Foreign currency-denominated debt
On November 27, 2007, the Company entered into a chattel mortgage loan agreement with Barclays Bank PLC to obtain loans of Ps. 883,577 (USD
80,945.5, at the exchange rate of Ps. 10.9157 per dollar), that bear interest of 5.14%. The Company pledged its investment in Argentinean government

bonds as collateral security.

) An analysis of long-term debt maturities at December 31, 2007 and 2006 is as follows:

Maturity Amount
2010 Ps. 637,654
2012 and thereafter 2,052,990
Ps. 2,690,644

d) Ordinary Certificates of Participation (COP’s)

I. Chamapa-La Venta Highway

At December 31, 2007 and 2006, the Company has recognized a liability for COP’s, which will be paid with the proceeds from future toll collections earned
under the concession, as stipulated in the trust agreement.

At December 31, the unpaid balance of COP’s, expressed in UDI's and translated into Mexican pesos, based on the value of the UDI of Ps. 3.932983 and
Ps. 3.788954 at December 31, 2007 and 2006, respectively, is as follows:

Amount
Year No. of certificates ubDI’s In MXP Maturity
2007 82,708 2,318 Ps. 9,120 July 2017
2006 82,722 3,442 Ps. 13,532 July 2017

The COP liability is amortized by applying to the account, the remaining amount of toll revenues, net of the payment of the COP’s returns, the 1% fee paid
to the government, the operating expenses, the Trustee’s expenses and the common representative’s expenses. In covering the Company’s obligations,
the Trustee must first pay interest and, if applicable, the principal on any loans or financing obtained from third parties, after which time, any surplus
should be used by the Trustee to pay down the principal and any profit to which the Company is entitled. In 2007 and 2006, the Trustee repaid principal
of Ps. 4,414 and Ps. 31,022, respectively.

Interest

Interest on such liability is paid on a quarterly basis at a real rate determined based on the highest federal government bond (Udibono) rate, plus 3 per-
centage points.

Accrued interest charged to income for the years ended December 31, 2007 and 2006 was Ps. 528 and Ps. 1,706, respectively, and accrued interest pay-
able to third parties at December 31, 2007 and 2006 was Ps. 133 and Ps. 197, respectively.

Subsequent event

On January 8, 2008, all of the Company’s COP’s corresponding to coupon No. 57 of Ps. 9,120 were paid out in advance. The Company had to pay a penalty
fee of Ps. 106 for this early repayment, which was charged to Comprehensive result of financing.

Il. Tijuana-Tecate Highway and Tecate bypass (ATM)

Through October 2, 2006, ATM had recognized a liability for 2,308 Series “A” COP’s, which are denominated in UDIs and were issued on October 30, 2000.
These instruments were to mature in 2012.

These COP’s were subject to annual gross interest that was payable semiannually on the unamortized balance of the instrument’s face value at a real annual
rate of 9%. Interest accrued at December 31, 2006 aggregated Ps. 45,031.
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Early maturity

On October 2, 2006, all of the Company’s COP’s were paid out in advance. The Company had to pay a penalty fee of Ps. 13,187 for this early repayment,
which is included as part of the caption Comprehensive result of financing.

e) Domestic senior notes (“Certificados Bursatiles”)
I1l. Tepic - Villa Union

On March 30, 2006, the Mexican National Banking and Securities Commission authorized the Company to place through the Trust, long-term domestic
senior notes (“certificados bursdtiles”) of up to Ps. 1,750,000 or the equivalent of such amount in UDI’s.

Under the aforementioned program, on December 31, 2007, the Company made two placements of domestic senior notes: i) one, in March 2006, in the
amount of 298,863,800 UDIS (equal to Ps. 1,141,359 based on the value of the UDI at that date), which mature on March 31, 2021 and bear annual gross
real interest of 6.0% that shall remain fixed over the term of the issue. The value of these domestic senior notes at December 31, 2007 and 2006 was
Ps. 1,168,726 (based on the value of the UDI of Ps. 3.932983) and Ps. 1,174,959 (based on the value of the UDI of Ps. 3.788954), respectively, on which
interest accrued was Ps. 70,932 and Ps. 53,628 in 2007 and 2006, respectively.

ii) a second placement in November 2006, in the amount of 172,869,000 UDIS (equal to Ps. 674,439 based on the value of the UDI at that date), with a
maturity rate of March 31, 2021 and that bear annual gross real interest of 5.75% that shall remain fixed over the term of the issue. The value of these
domestic senior notes at December 31, 2007 and 2006 was Ps. 676,015 (based on the value of the UDI of Ps. 3.932983) and Ps. 679,622 (based on the
value of the UDI of Ps. 3.788954), respectively, on which interest accrued was Ps. 39,984 and Ps. 4,867 in 2007 and 2006, respectively. Interests presented
in the statement of operations as part of the Comprehensive result of financing caption.

At March 11, 2008, the date of the audit report on these financial statements, the value of the UDI is Ps. 3.969314.
Subsequent event
At the date of the report on these financial statements, the Company is in the process of obtaining from the respective authorities the authorizations re-

quired for the preventive recording of fiduciary domestic senior notes under the National Securities Registry program that includes all of IDEALs highway
licensees subsidiaries IDEAL.

The financial statements at December 31, 2007 and 2006 include the following U.S. dollar denominated assets and liabilities:

2007 2006
Foreign currency Mexican pesos Foreign currency Mexican pesos
Assets usD 307,055 Ps. 3,351,724 usD 223,814 Ps. 2,510,745
Liabilities (167,679) (1,830,333) (1,488) (16,692)
Net long position usD 139,376 Ps. 1,521,391 usD 222,326 Ps. 2,494,053

The exchange rates used by the Company to translate U.S. dollar balances at December 31, 2007 and 2006 were $10.9157 pesos and $10.8116 pesos,
respectively, per U.S. dollar. At March 11, 2008, the date of the audit report on these financial statements, the exchange rate was $10.7965 pesos per
U.S. dollar.

b) In 2007 and 2006, the Company had the following U.S. dollar denominated transactions:
(Thousands of U.S. dollars)

2007 2006
Sales usD 637 usb 5,962
Operating expenses (12) -
Interest income 28
Interest expense (1)
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11. Accounts Payable and Accrued Liabilities

An analysis of accounts payable and accrued liabilities caption is as follows:

December 31

Suppliers Ps. 15,460 Ps. 55,058
Expense provisions 130,157 179,785
Accounts payable 193,819 81,261
Accrued expenses and other provisions (1) 19,654 15,235
Guarantee deposits 38,601 1,111
Total Ps. 397,691 Ps. 332,450

(1) Los movimientos de las provisiones y pasivos acumulados son los siguientes:

Vacation premiums Ps. 2,260 Ps. 3,068 Ps. 2,200 Ps. 944 Ps. 2,184
Vacations 4,880 7,479 1,452 2,533 8,374
Other 8,095 253,135 240,024 12,110 9,096

Ps. 15,235 Ps. 263,682 Ps. 243,676 Ps. 15,587 Ps. 19,654

The above-mentioned provisions represent expenses incurred in 2007, or services contracted during the year that will be paid in 2008. There is uncer-
tainty as to both the final amounts payable and the Company’s cash outlay schedule and thus, the amounts shown above may vary.

12. Seniority Premiums and Termination Payments

The liability for labor obligations is determined based on actuarial computations performed by independent experts on an annual basis. The latest actu-
arial valuation date was December 2007.

The net period cost charged to results of operations of the years ended December 31, 2007 and 2006 was Ps. 7,374 and Ps. 5,733, respectively. An

analysis of the net period cost and the reserve for seniority premiums and termination pay, together with the basic actuarial assumptions considered in
the computation of labor obligations, is as follows:

Analysis of net period cost:

Labor cost Ps. 670 Ps. 4,641 Ps. 5,311
Financing cost on projected benefit obligation cost 112 778 890
Return on plan assets ° ®
Amortization of past services and transition liability (35) 1,208 1,173
Net period cost Ps. 747 Ps. 6,627 Ps. 7,374
Reserve for seniority premiums and termination payments

Projected benefit obligation Ps. 3,515 Ps. 28,205 Ps. 31,720
Transition liability and past services (2,283) (14,738) (17,021)

Variances in assumptions and experience adjustments 36 (2,799) (2,763)
Net projected liability 1,268 10,668 11,936
Additional liability 1,237 12,549 13,786
Reserve for seniority premiums and termination payments Ps. 2,505 Ps. 23,217 Ps. 25,722
Intangible asset Ps. 1,530 Ps. 10,509 Ps. 12,039
Accumulated benefit obligation Ps. 2,505 Ps. 23,217 Ps. 25,722
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Year ended December 31, 2006

Seniority premiums Termination pay Total 2006
Analysis of net period cost:
Labor cost Ps. 437 Ps. 3,961 Ps. 4,398
Financial cost on projected benefit obligation 59 406 465
Return on plan assets 6 63 69
Amortization of past services and transition liability (86) 887 801
Net period cost Ps. 416 Ps. 5,317 Ps. 5,733
Reserve for seniority premiums and termination payments:
Projected benefit obligation Ps. 2,693 Ps. 20,494 Ps. 23,187
Transition liability and past services (845) (8,469) 9,314)
Variances in assumptions and experience adjustments 962 (5,789) (4,827)
Net projected liability 2,810 Ps. 6,236 9,046
Additional liability (335) 10,754 10,419
Reserve for seniority premiums and termination payments
Ps. 2,475 Ps. 16,990 Ps. 19,465
Intangible asset Ps. 3,485 Ps. 10,496 Ps. 13,981
Capital adjustment - 380 380
Accumulated benefit obligation Ps. 2,475 Ps. 16,990 Ps. 19,465

The transition liability and past services are being amortized over 12 years, which is the average remaining working lifetime of the Company’s workers.

The rates considered in the actuarial study were as follows:

2007 2006
Discounts for labor obligations 4.5% 4.0%
Salary increase 2.0% 2.0%

I. Chamapa-La Venta Highway
Highway under concession
a) Licensee’s obligations

Under the concession, the government of the State of Mexico, through the SCT, establishes the conditions to be met by the Licensee to ensure the timely
compliance with the rights and obligations derived from the concession.

b) Contingencies derived from the trust agreement

The Trust agreement establishes the contingency situations related to the placement of COP’s of which the Common representative of the Placement would
notify the registered holders of the COP’s, in order to hold a general meeting to determine the actions to be taken.

- Contingency situations

The main contingency situations that constitute cause for the breach of the concession and that, consequently, may give rise to the rescission or revoca-
tion of the trust agreement, are mentioned below
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» If there is failure to pay at maturity the total amount due to any COP holder, in conformity with the trust or issuance certificate.
= [f either the Trustee or Trustor fail to meet any of their obligations derived from the trust or issuance certificate and such default is not corrected.

= |f the concession is rescinded, revoked or terminated prior to its termination date, due to the Trustor’s failure to meet its obligations derived from the
concession.

« If, for any reason, any bankruptcy or insolvency proceedings are initiated against the Trustor or the operator.

« If, for any reason, the registration of the COP’s in the National Registry of Securities is cancelled.

Should any of the aforementioned contingency situations arise, the COP holders shall be entitled to demand the extinguishment of the Trust and the ap-
plication of the amounts existing in the trustee’s funds and accounts (except for the account relative to the payment of rights to the government of the
State of Mexico) to repay the holders an amount equal to the outstanding instruments and any other amount to which they are entitled. If such amounts
are insufficient, the holders shall act in conformity with the terms of the Trust until the instruments have been repaid in full

Il. Carretera Tepic - Villa Union

Highway under concession

The concession granted by the SCT to the Licensee establishes the specifications of the construction, operation, exploitation and maintenance of the
concessioned highway.

a) Revocation of the concession

Both the Federal Roads, Bridges and Motor Transportation Act and the concession establish the causes for termination and revocation of the concession,
and the subsequent bail out that may or not be necessary.

b) Licensee’s obligations

The concession establishes the conditions and obligations to which the Licensee and the SCT are bound regarding the construction, operation, exploitation
and maintenance of the concessioned highway.

c) Trust agreement

The purpose of the Trust agreement is to administer all of the resources derived from the exploitation of the concession, as well as any other resources
related to the concessioned highway for the construction of the highway and subsequent settlement of the debt.

lll. Toluca northeast bypass
Highway under concession
Licensee’s obligations

Under the concession, the government of the State of Mexico, through the SCT, establishes the conditions to be met by the Licensee to ensure the timely
compliance with the rights and obligations derived from the concession.

IV. Tijuana-Tecate Highway and Tecate bypass
Highway under concession
a) Licensee’s obligations

The concession establishes the conditions and obligations to which the Licensee and the SCT are bound regarding the construction, operation, exploitation
and maintenance of the concessioned highway.
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b) Revocacion de la Concesion

Both the Federal Roads, Bridges and Motor Transportation Act and the concession establish the causes for termination and revocation of the concession,
and the subsequent bail out that may or not be necessary.

V. Arco Norte bypass of Mexico City

Highway under concession

a) Licensee’s obligations

The concession establishes the conditions and obligations to which the Licensee and the SCT are bound regarding the construction, operation, exploitation
and maintenance of the concessioned highway.

b) Revocation of the concession

Both the Federal Roads, Bridges and Motor Transportation Act and the concession establish the causes for termination and revocation of the concession,
and the subsequent bail out that may or not be necessary.

VI. Remote toll collection system

a) [+D México, S.A. de C.V. (I+D Mexico) has entered into an agreement with the Federal Toll Roads and Bridges Agency (Caminos y Puentes Federales
de Ingresos y Servicios Conexos or “the CAPUFE”) to provide administrative services for the remote toll collection and electronic payment systems. Such
agreement establishes the causes for its cancellation and it also establishes that upon termination of the agreement, I+D México must deliver to the
CAPUFE the equipment and accessories that are part of the agreement.

b) In May 2005, Telepeaje Electronico, S.A. de C.V. entered into a sales agreement to acquire a 99.46% equity interest in 1+D México, S.A. de C.V. The ac-
quisition was accounted for under the purchase method and gave rise to goodwill of Ps. 237 million (nominal amount).

Under the agreement, the price of the shares consists of a specific minimum fixed portion, a determinable portion and an additional determinable portion
under the terms and conditions established in such instruments.

Divestiture of Westerns sections

¢) On October 3, 2007, the CAPUFE informed 1+D México, S.A. de C.V. that derived from an agreement for the partial termination of the concession granted
to the Support Trust for Rescue of Commissioned Highways (FARAC) dated August 31, 1997, the CAPUFE ceased to operate the following highway sections:
i) Maravatio-Zapotlanejo, i) Guadalajara-Zapotlanejo, iii) Zapotlanejo-Lagos de Moreno and iv) Ledn-Lagos de Moreno-Aguascalientes, in which toll booths
with remote toll collection and electronic payment systems are located.

After several meetings between the interested parties in which no final agreement has been reached at this date, the Company has been asked to continue
providing toll services in the aforementioned sections, as provided under the agreement that [+D México, S.A. de C.V. entered into with the CAPUFE (service
agreement). Therefore, the Company is still i) billing users; ii) delivering toll collections to the current operator; and iii) receiving the same consideration

as the one received from the rest of the operation with CAPUFE

Consequently, the Company is in the process of negotiating with the CAPUFE any applicable indemnity.

VII. Agreement to acquire Aspel Grupo
In December 2005, Eidon Software, S.A. de C.V. entered into a sales agreement to acquire the shares of Aspel Grupo, S.A. de C.V. and subsidiaries and
Aspel de México. Such agreement establishes a possible additional compensation, subject to sales goals, to be paid to the sellers by Eidon Software, S.A.

de C.V.

The agreement also establishes the rights and obligations for Promotora Ideal, under certain circumstantes, to acquire the sellers’ equity interest in Eidon
Software, S.A. de C.V.
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VIIl. Ciudad Azteca Modal Transfer Station

On August 4, 2006, COMURSA obtained from the government of the State of Mexico, through the SCT, a concession for the construction, reconditioning,
operation and maintenance of the Ciudad Azteca Modal Transfer Subway Station. Under this concession title, COMURSA is obliged to provide the necessary
maintenance services to keep the station in good working condition during the term of the concession, in conformity with the conditions established in
the operation, management, upkeep and maintenance program. In the event of non-performance, the concession title establishes a number of penalties
that are defined in the executive project.

IX. Ciudad Jardin Bicentenario

Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V. has entered into the following service agreements: i) with Ares Disefio, S.C. for it to prepare
the Architectural Project, Engineering Project and Conceptual and Schematic Designs, and ii) for the preparation of the Structural Project of the Shopping
Center to Garcia Jarque Ingenieros S.C.

The Company has entered into several lump-sum and fixed-term construction agreements with Grupo PC Constructores, S.A. de C.V. (related party), which
establish that in the event of default or delay in the execution of the work, the Contractor shall be subject to several penalties. The Company has entered
into these kinds of agreements for the excavation, laying of foundations, structures and slabs of Departments I, II, Ill and IV of the shopping center and
for the excavation, laying of foundations and structures of Ciudad Jardin Star Médica Hospital

The Company has entered a service agreement with Ingenieria de Proyecto y Supervision, S.A. de C.V. for the latter to supervise, inspect and monitor

that all work and constructions performed in Ciudad Jardin be in conformity with the projects and conditions, characteristics, specifications and terms
established in the agreement.

a) At December 31, 2007 and 2006, the Company’s capital stock is represented by 3,000,152,564 common, registered series “B-1” shares, with no par
value, representing the Company’s fixed minimum capital. Also, in conformity with the Company’s bylaws, the Company may issue series “B-2” shares of
variable capital stock. At December 31, 2006, there are no series “B-2” shares issued and outstanding.

b) In conformity with the Mexican Corporations Act, at least 5% of net income of the year must be appropriated to increase the legal reserve. This practice
must be continued each year until the legal reserve reaches at least 20% of capital stock.

) The valuation effects of available-for-sale securities, net of deferred income tax, are included as part of other comprehensive income items caption.
d) Net earning per share

The net earning per share results by dividing the net income between the average weighted number of shares issued and outstanding during the year.

a) The Ministry of Finance and Public Credit authorized Impulsora del Desarrollo y el Empleo de América Latina, S.A.B. de C.V. and subsidiaries to consolidate
the group’s tax returns effective January 1, 2006.

b) Book and tax results are not the same due basically to temporary differences in income and expense for financial and tax reporting purposes, as well
as certain permanent differences. The most important temporary differences at December 31, 2007 are represented by financial instruments, prepaid ex-
penses, liability provisions and the difference between book and tax amortization of the highway concession. The most important permanent items were
the recognition of tax losses not recognized in prior years, as well as the annual inflation adjustment and other non-deductible expenses.

¢) The Flat-Rate Business Tax (FRBT) Law was published in the Official Gazette on October 1, 2007. This law will come into force as of January 1, 2008 and
abolish the Asset Tax Law.

Current-year FRBT is computed by applying the 17.5% rate (16.5% for 2008 and 17% for 2009) to income determined on the basis of cash flows, net of
authorized credits.
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FRBT credits derive mainly from the unamortized negative FRBT base and salary credits and social security contributions, as well as credits derived from
unapplied deductions of certain investments, such as those made in inventories and fixed assets, during the transition period from the date on which the
FRBT comes into force.

The subsidiaries most affected by this transition period are the licensees and real estate companies, whose FRBT credits are for considerable amounts. In
the case of the licensees, such credits derive mainly from the construction of assets under concession that were completed or in process at December 31,
2007 and they derive from the acquisition and construction of properties in the case of real estate companies.

FRBT shall be payable only to the extent it exceeds income tax for the same period. In other words, to determine FRBT payable, income tax paid in a given
period shall first be subtracted from the FRBT of the same period and the difference shall be the FRBT payable.

Should a negative FRBT base be determined because deductions exceed taxable income, there will be no FRBT payable. The amount of the negative base
multiplied by the FRBT rate results in a FRBT credit, which may be applied against income tax for the same year or, if applicable, against FRBT payable in

the next ten years.

Based on tax result projections, the Company considers that certain subsidiaries and Promotora IDEAL will be subject to the payment of FRBT in the fol-
lowing years, and other subsidiaries will subject to the payment of income tax.

d) An analysis of income tax, asset tax and FRBT charged to results of operations for the years ended December 31, 2007 and 2006 is as follows:

ISR and IETU:
2007 2006
Current year income tax Ps. 87,490 Ps. 65,700
Deferred income tax (5,628) -
Companies that generated deferred income tax in 2007 and 2006 30,736 2,882
Deferred income tax of companies that in 2007 generated FRBT = (397,508)
Deferred FRBT 275,725 -
Asset tax 148,505 135,226
Total taxes on profits Ps. 536,828 Ps. (193,700)

e) On the basis of the financial projections for the next four years based on future computations and retrospectively, based on historical results, the
Company considers that on an individual basis, it will essentially pay FRBT. Therefore, in 2007 the Company reversed the deferred income tax liability at
December 31, 2006 in the amount of Ps. 22,145. The subsidiaries Inmobiliaria para el Desarrollo de Proyectos, S.A. de C.V. and subsidiaries and Sinergia
Soluciones Integrales de Energia, S.A. de C.V. also consider that they will essentially pay FRBT and, accordingly, reversed their total deferred income tax
asset of Ps. 23,552 recorded at December 31, 2006.

December 31, 2007
Deferred tax assets

FRBT credits for fixed assets Ps. 378,810
Other accounts subject to payment of FRBT 108
Deferred tax liabilities
Fixed assets 654,643
Inventories
275,725
Less:

Valuation allowance -
Deferred income tax liability, net Ps. 275,725

Book and tax results are not the same due basically to temporary differences in income and expense for financial and tax reporting purposes, as well as
certain permanent differences. The most important temporary differences at December 31, 2007 are represented by financial instruments, prepaid ex-
penses, liability provisions and the difference between book and tax amortization of the highway concession. The most important permanent items were
the recognition of tax losses not recognized in prior years, as well as the annual inflation adjustment and other non-deductible expenses.

On December 1, 2004, an annual gradual decrease in the corporate income tax rate was approved starting in 2005, so that the rate is 28% for 2007 and
succeeding years.
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At December 31, 2007 and 2006, the Company has recognized deferred taxes on the following temporary items:

2007 2006
Deferred tax assets
Liability provisions Ps. 15,032 Ps. 9,291
Other provisions 14,551 1,383
Other assets (7,746) 548
Tax losses, net 106,115 248,551
Employee profit sharing 637 126
128,589 259,899
Deferred tax liabilities
Financial instruments - (342,691)
Other assets (89,019)
Fixed assets and concessions (78,931) (43,102)
Prepaid expenses - (3,954)
(167,950) (389,747)
Deferred income tax liability, net Ps. (39,361) Ps. (129,848)

ff) Asset tax is a minimum income tax payable, calculated over the average value of most assets . Since asset tax may be credited against income tax,
the former is actually payable only to the extent that it exceeds income tax. For the year ended December 31, 2007, the Company individually generated
asset tax in the amount of Ps. 543. In 2006, the Company had no asset tax.

Since its incorporation through December 31, 2004, the Company’s subsidiaries have not been subject to payment of asset tax, since in conformity with

the Asset Tax Law, companies are exempt from payment of this tax in the pre-operating period, the year in which they start up operations and the fol-
lowing two years.

g) Capital reductions

In the event of a capital reduction, the reimbursement to stockholders in excess of the amount of the restated capital contributions, in accordance with
the Mexican Income Tax Law, shall be subject to taxation at the enacted rate at the time of such reduction.

The Mexican Income Tax Law establishes that dividends declared from income on which corporate income tax has already been paid shall not be subject
to further taxation; therefore, taxable income must be controlled in a so-called Net tax profit account (CUFIN). Any distribution of earnings in excess of
the CUFIN account balance will be subject to taxation at the enacted income tax rate at the time dividends are paid.

In conformity with the Income Tax Law, all capital contributions and net stock premiums received by stockholders, as well as capital reductions, must be
controlled in the restated contributed capital account (CUCA). Such account must be restated for inflation from the time capital contributions are made

to the time capital is reduced.

Capital reductions in excess of the CUCA balance will be subject to taxation in terms of the Mexican Income Tax Law. The difference should be treated as
a distributed profit, which will be subject to taxation, payable by the Company, at the enacted income tax rate at that time.

At December 31, 2007 and 2006, the restated CUCA balance aggregated Ps. 4,443,452 at both dates, and the CUFIN balance aggregated Ps. 1,340,713
and Ps. 1,292,261, respectively. Such amounts corresponds to IDEAL on a consolidated basis.
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h) Tax losses to be carried forward

In conformity with the current Mexican Income Tax Law, tax losses may be
carried forward, restated for inflation, against taxable income generated in
the next ten years. An analysis of the tax losses of IDEAL and subsidiaries
at December 31, 2007 is as follows:

1995 Ps. 36,739 No limit
1997 4,300 No limit
1998 138,349 2008
1999 61,282 2009
2000 1,217 2010
2001 1,564 2011
2002 234 2012
2003 1,395 2013
2004 190 2014
2005 86,888 2015
2006 570,207 2016
2007 278,384 2017
Total Ps. 1,180,749

16. Segment Information

Through an official communication, the Tax Administration System (SAT)
has authorized Autopista Tijuana Mexicali, S.A. de C.V. to carry forward
tax losses incurred during the term of the concession beyond the ten-year
expiration limit specified under the Income Tax Law.

i) Employee profit sharing is determined basically on taxable income, ex-
cluding the annual inflation adjustment and the restatement of deprecia-
tion expense. An analysis of employee profit sharing charged to results of
operations is as follows:

Current-year employee profit sharing Ps.  (3,566) Ps. (2,892)
Deferred employee profit sharing 186 84
Total Ps.  (3,380) Ps. (2,808)

Employee profit sharing is recorded as part of the Operating expenses
caption.

IDEAL operates primarily in Mexico. Additional information related to the Company’s operations is provided in Note 1.

At the date of the audit report on these financial statements, the Company’s main business segments include (i) investment in financial instruments and
equity investments in associated companies, (i) construction for and operation and maintenance of highway concessions, (iii) software development, (iv)

real estate, and (v) equipment leasing.

Highlights of the Company’s segment information are as follows:

External revenues Ps. 6,525 Ps. 1,186,090 Ps. 390,843 Ps. 64,605 Ps. 23,741
Intersegment revenues 199,386 4,487 - 2,540
Depreciation and amortization 3,483 297,394 119,305 53,188 10,773
Operating income 12,044 597,886 105,097 (15,058) 7,297
Fixed assets 12,658 199 253,153 3,187,975 40,815
Concessions - 11,000,452 - - -
Total assets 14,202,008 12,710,123 1,377,470 3,358,937 742,660

External revenues Ps. 5,940 938,446 Ps. 239,899 Ps. 7,149 59,517
Intersegment revenues 204,752 2,308 1,099 - 198
Depreciation and amortization 1,614 242,894 129,772 2,220 17,734
Operating income 100,089 454,712 (28,555) 4,378 16,864
Fixed assets 9,851 1,492 324,163 362,716 26,116
Concessions - 8,626,731 - - -
Total assets Ps. 10,507,539 10,141,524 Ps. 1,371,745 Ps. 1,312,080 735,364
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Ps.
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312,106
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a) On January 18, 2008, the Company initiated the processes of separating Aspel Grupo, S.A. de C.V. and its subsidiaries from the rest of the software
developers run by Eidon Software, S.A. de C.V. (Eidon) by signing the following agreements:

i) Stock purchase agreements, whereby IDEAL and Servicios Administrativos Teckmarketing, S.A. de C.V. (a subsidiary of Telmex, related party) acquired
8.43% and 0.58%, respectively, of Eidon’s capital stock. For this transaction, IDEAL paid Ps. 42.7 million to consolidate its 75% equity interest in Eidon.

ii) Stock purchase agreement, whereby Eidon sold to Soluciones Sélica, S.A. de C.V. (related party) 35.9964% of the shares of Aspel Grupo, S.A. de C.V. and
28.6452% of the shares representing the capital stock of Aspel de México, S.A. de C.V. For this transaction, Eidon received approximately Ps. 45.5 million

and obtained a 64% equity interest in Aspel Grupo, S.A. de C.V. and 50.93% in Aspel de México, S.A. de C.V.

b) In February 2008, IDEAL contributed Ps. 77,000 to COMURSA’s capital stock. Consequently, its paid-in equity interest in this subsidiary aggregates
52.61%.
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